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DIVIDENDS 


DIVIDEND 
ARMOUR COMPANY 


(ILLINOIS) 


Nove $1.30 per 
tandng 

Cur ( e | r Preferred 
s was 
4 ) € ers of 
Cor my at 

¢ Dece 10, 1941. 


I LAL! MIt retary. 
DIVIDEND 
ARMOUR COMPANY 


DELAW ARE 


On Novem 27 a quarterly dividend of 
one and three-fourths per cent (4%) 
per share on the Preferred Capital Stock 
of the above corporation was declared by 
the Board of Directors, payable January 
1, 1942 to stockholders of record on the 
books of the Company t the close of 
business December 10, 1941 


E. L. LALUMIER, Secretary. 


UNITED STATES RUBBER COMPANY 


Common Stock 


At the regular monthly meeting of the 
Board of Directors on December 3, 1941, 
a dividend of one dollar and fifty cents 
($1.50) per shere was declared on the 
outstanding common stock of United 
States Rubber Company, from earned 
surplus of the Company, payable Decem- 
ber 22, 1941, to stockholders of record 
at 3 o'clock P. M. December 15, 1941. 


The transfer books will remain open. Checks will be 
mailed 


ARTHUR SURKAMP 


New YORK, Decemeen 3.1941 TREASURER 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 
December &, 1941 
HE et Directors on December 5th, 


1941 declared a dividend at the rate of 
50c. and $1.00 ext re on the out- 
— 1g Stock of this Company 
pavable on ‘December 31st, 1941 to stock: 
holders of re rd at the close of business on 
December 19th, 1941. Checks will be mailed 

DAV 1D BE RNSTI IN, 
Vice Pres: dent 


UNITED FRUIT COMPANY 


DIVIDEND NO. 170 


A dividend of one dollar per share on the 
capital stock of this Company has been declared 
payable January 15, i‘ 942 1 stockkholders of 
record at the close of bt nese De ember 18, 1941. 


LIONEL Ww. UDELL, Treasurer. 


DIVIDEND NOTICE 
Regular quarterly dividend of 1Sc a share was 
declared on the Capital Stock, payable January 
2, 1942, to stockholders of record December 
15, 1941. }. C. OZIER, 
December §, 1941 Secretary-Treasurer. 
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Mia mM! Beach 


Planned and built to give Miami 
Beach a hotel ranking with 
America’s finest. Private beach and 
gardens assure “‘elbow room” for 
a limited guest list. Complete 
provisions for comfort and plea- 
sure. Clientele carefully restricted. 
Reservations in advance. Deluxe 
brochure will be sent on request. 
FATIO DUNHAM, Manager 


No deviation from these publish- 
\, ed season dates: Nov. 20 to Ap. 20 


OCEAN FRONT AT 34th STREET 


Don't Count 
America Out 


Many sound securities 
are below real values. 
Write for suagestions K-10 


FRANCIS I. DUPONT & CO. 


AND 
(HISHOLM & (HAPMAN 
A SINGLE CO-PARTNERSHIP 
MEMBERS NEW YORK STOCK EXCHANGE 
New York Curb Exchange and Commodity Exchanges 
ONE WALL STREET + NEW YORK 


New York & Honduras Rosario 
Mining Company 
128 Broadway, New York, N. Y. 
December 10th, 
DIVIDEND NO. 357 
The Board of Directors of this Company, at a meeting 
held this day, declared a dividend of Sixty-two and 
one-half cents ($.62%) per share on the outstanding 
capital stock, payable on December 27th, 1941, to stock- 
holders of record at the close of business on December 
17th, 1941. This distribution represents the final divi- 
dend in respect of earnings for the year 1941. 
WILLIAM ©. LANGLEY, Treasurer. 


1941. 


BUSINESS OPPORTUNITY 


AN UNUSUAL OPENING 


Capable Executive wanted; Progressive, well 
established private music school, to sell in best 
business center of midwest. Owner retiring. 
Musical knowledge not necessary. Business 
ability a requisite. Box 824, FINANCIAL 
WORLD, 21 West Street, New York City. 


American 

Smelting 

President 

Roger W. 

Straus 

Manhat- 

tan born and 

raised.... Pre- 

pared the 
Colle g Kaiden-Kazanjian 


ate School, New York City, and 
Lawrenceville School, and completed 
his formal education at Princeton 
University (Litt. B.). . . . Immedi- 
ately following graduation, he joined 
American Smelting & Refining Com- 
pany as a clerk in the Labor & Wel- 
fare Department, and has been em- 
ployed with the company since, ex- 
cept for service as an intelligence of- 
ficer in Siberia during the World 
War. .. . Elected to the board of di- 
rectors in 1916, a member of the ex- 
ecutive committee in 1919 and as- 
sistant to the president in 1920... . 
His first executive promotion came 
in early 1923 when he was made 
vice president, the second was in 
1940 when he advanced to the vice 
chairmanship of the board, and last 
month he was elected president to 
succeed the late Simon Guggenheim. 
Primary outside interests: religious 
and philanthropic movements—au- 
thor of “Religion and Democracy” 
(1939). Father: two sons and one 


daughter. 


Firestone 
Tire & 
Rubber 

President 

Harvey S. 

Firestone 


Son of the 
founder of the 
Firestone Tire 
& Rubber Com- 
pany—born in 
Chicago, Illinois... . Attended Ashe- 
ville School, Asheville, N. C., and fin- 
ished his studies at Princeton Univer- 
sity (A.B.).... After traveling with 
his parents in Europe, he joined 


Finfoto 


“Firestone” in a minor capacity in 
1920—six years later he was made 
vice president and manager of Fire- 
stone Steel Products, a subsidiary, 
and under his direction the business 
was increased four-fold. . . . It was 
during 1926 that he made a world 
tour to find a new region for rubber 
growing; as a result of his survey 
Liberia was selected and the company 
arranged a 99-year lease for around 
a million acres of land from the Li- 
berian Government. . . . After serv- 
ing as vice president of Firestone 
Plantations Company from 1925, he 
was elected vice president of the 
parent company in 1929, the position 
he held until last month when he was 
chosen president. Primary outside 
interest: music. Favorite sport: 
tennis. Father; one son and three 
daughters. 


Master 
Electric 
President 


Warriner 


New York City 
born. 
Public school 
educated and 
completed his 
studies at Pratt Institute, School of 
Science & Technology, Brooklyn, N. 
Y. (M.E.) .. . Following graduation 
in 1917 he enlisted in the U. S. Army 
and served in the air force of the 
A.E.F. during the first World War. 
Following his discharge from 
the service, he joined Fairbanks, 
Morse & Company (Beloit, Wisc.. 
plant) as an engineer and had ad- 
vanced to the position of vice presi- 
dent and chairman of the engineering 
and manufacturing committee when 
he resigned in 1936 to become vice 
president and manager of The Master 
lectric Company in Dayton, Ohio. 
. Elected president of Master 
Electric last month to succeed E. P. 
Larsh, the founder and president of 
the business, who became chairman 
of the board. Only hobby: boats— 
owns the “Tlona.” Favorite sport: 
golf. Father: two sons. 


Finfoto 
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MOBILIZING FOR WAR 


War with Japan will bring the ultimate phase of the “M- 


Plan” for industry and other developments characteristic 


of a full war economy. 


he utilization of the industrial 

resources of the United States 
under the defense program has fol- 
lowed in large measure the Industrial 
Mobilization Plan, Revision of 1939. 
This plan was the result of many 
years of study by the War and Navy 
Departments. It provided for many 
of the expedients which have become 
familiar bywords in American busi- 
ness since June, 1940—priorities, 
allocations, price controls, licensing 
of exports, etc. The SPAB and the 
OPM perform most of the functions 
allotted to a ‘War Resources Admin- 
istration” by the “M-Plan.” On the 
other hand, some of the features of 
the proposed organization have not 
heen adopted, notably the centralizing 
of power in the hands of a single 
“Administrator.” 


WARTIME POWERS 


One paragraph of the 1939 revision 
of the Industrial Mobilization plan 
seems especially pertinent in the light 
of recent experience: ‘The earlier 
emergency agencies must function ini- 
tially under delegated wartime powers 
of the President and such existing 
legislative authority as, for example, 
that contained in the National De- 
fense Act of 1920 and the Naval 
Appropriation Act of March 4, 1917. 
The application of many of the con- 
trol measures suggested in this plan 
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would require additional legislation. 
Even more important, however, to 
the execution of these functions, is 
the support of public opinion, which 
is often stronger and more effective 
than any legal authority.”’ 

Where our defense efforts have 
faltered, the basic cause has been a 
lack of unity of opinion and a luke- 
warm attitude on the part of the 
considerable numbers of the Ameri- 
can people. Japan’s attacks upon 
American territory changed this situ- 
ation overnight. The will to make 
the necessary sacrifices has been 
created, which means effective public 
support of an “all-out”? war economy. 
It follows that the necessary enabling 
legislation will be obtained without 
difficulty, but this is of secondary im- 
portance since the declaration of a 
state of war automatically brings into 
being the wartime powers of the Ex- 
ecutive Office, which can be delegated 
to administrative officials. 

The prospective consequences ot 
the impending change from a partial 
to a full war economy are so vast as 
to challenge the imagination. Only a 
rough outline of what appears to be 
in store for American business is 
feasible at this time. Since we will 
endeavor to continue our aid to 
Britain and her allies while engaging 
in a major war with Japan in the 
Pacific, it is obvious that a tremen- 


‘automatically 


F emfote 


dous imerease in the production 
war materials is essential. 

According to recent estimates, not! 
more than one quarter of the pro 
ductive resources of the country has 
been devoted to defense purposes. An 
increase to 50 per cent had been en- 
visaged before the new phase of the 
war in the Far East developed, but 
this goal would probably have been 
difficult to reach in the absence of 
the stimulus afforded by Japanese 
aggression. During the past few 
months the plans for defense pro 
gram expenditures have been stepped 
up from an estimated $40 billion to 
more than $60 billion. The chances 
are that even this staggering figur: 
will be greatly exceeded. 

This prospect has interesting im- 
plications for the U. S. Government 
bond market and for the security 
markets in general. However, from 
the viewpoint of industrial mobiliza- 
tion, the prospective shift from nor- 
mal production to armament activity 
is more significant than estimates of 
dollar costs. The problems of war- 
time finance will be numerous but 
task of raising the necessary funds is 
only one phase of the major effort. 
Dollars in the Treasury do not 

assure the requisite 
ships, airplanes, guns, 
munitions, housing, food and clothing 


numbers of 


PRODUCTION FIRST 

The primary emphasis will be 
placed upon production. It now ap- 
pears that diversion of two-thirds of 
the country’s industrial facilities— 
to production of 
goods for mulitary purposes will be 


possibly even more 


necessary to assure ultimate victory. 
Despite the great increase in produc- 
tive capacity (over $4 billion have 
been allotted to construction of new 
plant facilities since June, 1940), the 
result will be a drastic decline in 
output of civilian goods. 

secause of the supply situation im 
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raw materials, the repercussions will 
be much greater in the durable goods 
industries than in those which pro- 
duce “quick consumption goods.” The 
former use large amounts of steel, 
copper, lead, zinc, chromium, nickel 
and other metals which will be pre- 
empted largely or entirely by the 
defense industries. Some of the in- 
dustries producing quick consumption 
goods may also be affected by raw 
material stringencies (prospective 
supplies of cocoa and coconut oil are 
causing some anxiety) but stocks of 
grains and the more important textile 
fibers are ample. 

The curtailment of civilian produc- 
tion by the automobile, refrigerator, 
radio, electrical equipment and other 
industries consuming scarce metals 
and rubber will go far beyond the cuts 
already planned and it is conceivable 
that production of many of these 


NOTICE 


Mr. Guenther’s public utility ar- 
ticle, which was scheduled for 
publication in this issue, has been 
deferred because of war develop- 
ments. It will, however, appear in 
an early number.—The Editors. 


“hard lines” will be completely shut 
off within a few months. Neverthe- 
less, aggregate production volume 
will rise to new highs because of the 
doubling and trebling of the demands 
for Army, Navy, merchant marine 
and lease-lend purposes. 

The Army will probably be ex- 
panded from less than 2 million to 
more than 5 million men and there 
will be large increases in the enlist- 


ments in other services. This wil] 
have an important bearing upon the 
consumers’ goods industries ‘which 
have been producing for both the 
civilian population and the military 
forces—textiles, shoes, foods, etc, 
It is interesting that the index of 
new orders received by manufactur- 
ers (Industry Survey, U. S. Depart- 
ment of Commerce) has shown a 
pronounced declining trend since the 
peak recorded in June, 1941. This 
reflects curtailment in “consumer 
durables” and tighter priority con- 
trols and also the effects of what 
appeared to be excessive accumula- 
tion of inventories (by both manu- 
facturers and consumers) in certain 
lines. For instance, the record volume 
of shoe production in 1941 appeared 
to anticipate both military and civilian 
requirements for some time to come. 
(Please turn to page 25) 


THE STOCK MARKET TOOK 
THE WAR NEWS STRIDE 


Prices fell and volume rose to the highest levels 
in over a year. But the Big Board mechanism was 
equal to the shock of sudden shooting in the Pacific. 


M2: went down to Wall Street 
last Monday, and, at the week’s 
mid-point, the market picture was 
somewhat as follows: 


Stocks were down 8 points on the 


average. 

Volume was the largest in over a 
year. 

Individual groups put on special 
performances. 


The Government placed trading 
restrictions on certain commodities. 

With war an actuality when brok- 
ers reached their offices on Monday, 
there was little doubt that the New 
York Stock Exchange—leading mar- 
ket of the world—would open for 
business as usual. Most traders 
looked for some early selling. They 
got it. By the end of the first hour, 
however, prices were up on the day. 

Then came fresh bulletins from 
Hawaii and the Far East. They 
hinted at extensive damage to our 
military and naval establishments in 
the Pacific Area. Stocks promptly 
began to decline, and finished the day 
some 4 points lower. On Tuesday, 


the list made a brave attempt to hold 
its own. But overnight reports of 
hostile planes around the West Coast 
were too much to contend with. And 
when New York City’s sirens 
screeched their first air-raid alarm in 
history, stocks broke through the 
lows that had stood since the fall of 
France. Wednesday brought addi- 
tional selling early in the session. 
But prices firmed during the last few 
hours and closed above the lows of 
the day. 

An interesting feature of the first 
three market days of the War in the 
Pacific, was the action of individual 
stock groups. The threat of cutting 
Far Eastern supplies of crude put 
rubber securities on the toboggan. 
The exception here was Interconti- 
nental Rubber, most of whose output 
is obtained in Mexico from the guay- 
ule shrub. That usually neglected 
issue moved up smartly to a new high 
since 1939. 

On the other hand, sugar securities 
that might be expected to benefit 
from stoppage of Hawaiian and Phil- 


ippine imports jumped into new high 
territory. These included Central 
Violeta, Francisco Sugar, Manati, 
and South Porto Rico. 

Patifio Mines & Enterprises came 
in for particular attention. Company 
is one of the major tin producers in 
the world, and still ships its entire 
output of concentrate to England for 
smelting. Ever since 1933, the Bo- 
livian Government has seriously 
handicapped Patifio with exchange 
restrictions. Nevertheless, the shares 
were eagerly bid for and reached 
their best price of the last four years. 

It had generally been considered 
that U. S. markets were pretty well 
prepared for the shock of a shooting 
war. What they were not prepared 
for, however, was a sudden frontal 
attack by the enemy—an attack, 
moreover, that apparently caused 
considerable damage. 

On the credit side of the financial 
ledger is the fact that at no time did 
selling get out of hand. Even when 
the spurious news was flashed that 
enemy aircraft were “ten minutes 
from New York City,” there was 
calm on the Exchange floor rather 
than panic. In other words, the Big 
Board received its first big wartime 
test last week and its protective 
mechanism meshed perfectly. 
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JAPAN COMMITTING 
NATIONAL HARA-KIRI 


While the duration of the present struggle with Japan 
is unpredictable, purely economic’ factors indicate 
that there is no doubt as to its ultimate outcome. 


By Andrew A. Bock, Ph.D. 


hen the Mikado, the ‘Son of 

Heaven,” ordered his naval 
and air forces to attack the United 
States, he took a gambler’s chance in 
pitting the future of his dynasty and 
his country against the wealthiest and 
most powerful nation of the world. 
Only desperation could dictate such 
a step. However long the contest 
may last, there can be no doubt as 
to the victor in this uneven struggle. 
Simple arithmetic shows that Japan 
cannot win against the United States 
and its allied democracies. 

While fought with land, sea and 
air power, modern wars are never- 
theless won in the factories behind 
the lines as they have become a con- 
test of the economic strength of the 
combatants. And here the odds are 
all in favor of the United States. 


SELF SUFFICIENCY ? 


Like its partners in the tripartite 
Axis agreement, Japan for many 
years has been striving to obtain 
something like economic selfsuffi- 
ciency, but without much success. 
Actually the Nipponese Empire de- 
pends for about 80 per cent of its 
strategic war materials upon imports 
from its present enemies: the United 
States, the British Empire and the 
Dutch East Indies. 

First there is oil, the lifeblood of 
modern warfare and industrial ac- 
tivity. Japan itself and its satellites 
in the yen-bloc area have only a 
relatively small production, amount- 
ing to 2.6 million barrels in 1940 
against an estimated consumption for 
the year of some 26 million barrels. 
The deficiency must be imported, and 
it is a well known fact that since the 
occupation of Manchuria in 1931 the 
Japanese have been systematically 
stocking up oil and gasoline by im- 
porting each year an amount materi- 
ally above their actual needs. While 
no exact figures on these oil stores 
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are available, estimates place them 
high enough to last for one to two 
years—depending upon the rate of 
consumption, which of course will be 
greatly accelerated during periods of 
high activity of Japan’s navy and air 
forces, 

Statistical data on this point as 
well as on all other phases of the 
Japanese economy have been sup- 
pressed for the last several years, 
and any analysis must therefore be 
based largely upon symptoms. In the 
case of oil they are furnished by the 
drastic restrictions in the use of gaso- 
line in force since the adoption of 
the Materials Mobilization Plan in 
1938, the Japanese version of the 
American SPAB priorities program. 
Attempts to build up a synthetic 
gasoline industry are still in their 
infancy, and output from this source 
is unlikely to be of importance in the 
present struggle. 

The lack of sufficient oil supplies is 
probably the weakest spot in Japan’s 
armor, but the iron and steel’ situa- 
tion is little better. Wars need steel 
and more steel, and in the manufac- 
ture of this commodity Japan is like- 
wise deficient, chiefly because of a 
lack of scrap and an insufficient pig 
iron industry of her own. Before 
the United States’ embargo on ship- 
ments of scrap to Japan, that country 
used from 60 to 70 per cent of this 
raw material in its steel furnaces. 
Today that ratio has dropped to 30 
per cent or less. 

In 1939 the United States exported 
slightly over 2 million gross tons of 
steel scrap to Japan, but the next year 
this figure dropped to only 363,500 
tons. To stimulate domestic produc- 
tion of pig iron, the Japanese govern- 
ment granted large subsidies to this 
industry, making possible the use of 
lower grade ores. And in an en- 
deavor to supplement the orthodox 
method of producing pig iron several 


Marcus in N. Y. Times 


“ersatz” methods have been _ tried 
with varying degree of success. Fur- 
thermore, a nationwide campaign for 
the collection of all articles of iron 
and steel that can be spared was 
inaugurated some time ago, and the 
government’s Metal Reserve Agency 
has listed several hundred articles 
requiring steel for their manufacture 
that can no longer be produced with- 
out special permission. 


OTHER RESTRICTIONS 


Similar restrictions have recently 
been announced regarding articles 
containing copper, as Japan also lacks 
sufficient quantities of this strategic 
material. [or the year 1938 (the 
latest for which consumption figures 
are available) Japan used 221,562 
tons of copper, itself producing 
143,948 tons and importing 108,940 
tons from the United States. 

Equally precarious is the situation 
in other vital raw materials such as 
lead, zinc, aluminum and tin, of which 
Japan does not produce sufficient 
quantities to keep its war machine 
going for any length of time. 

In addition, Japan had been relying 
to a large extent upon the United 
States for the equipment of its war 
industry, especially metal working 
machinery and other tools. With no 
replacements for such machines avail- 
able any more, they gradually wear 
out and become useless. Japan’s own 
tool industry is an unimportant 
factor. While the production of air- 
planes—a decisive weapon in the 
present struggle—is kept a military 
secret, reliable estimates place Japan’s 
capacity at no more than 250 planes a 
month as compared with ten times 
that amount for the United States. 

The cessation of trade with the 
United States, the British Empire 
and the Dutch East Indies, which 
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normally accounted for some 75 per 


cent of Japan’s exports and imports, . 


not only greatly aggravates the raw 
material shortage for Japan’s war in- 
dustry but has also disrupted its 
peace time export industries, espe- 
cially the manufacture of cotton, 
rayon and other textiles. 

The bulk of the raw material for 
Japan’s cotton mills came from the 
United States and India, two sources 
which today are completely cut off. 
While its lower grade rayons are 
produced from domestic and Man- 
churian pulp, the better qualities 
came from pulp imported from the 
United States, Canada and Scandina- 
via. These sources now are. also 
closed. 

Not only did the raw materials for 
both.the cotton and rayon industries 
come from foreign shores, but when 
these materials had been processed 
they were then packed up and shipped 
out again. Even before the war 
declaration, operations by the Japan- 
ese cotton factories had been reduced 
by 50 per cent as a result of the freez- 
ing of that country’s assets by the 
United States, Great Britain and the 
Netherland Indies. 

Raw silk production, which for- 
merly found its best market in the 
United States, is now largely con- 
fined to domestic demand and prices 


are depressed because of the large 
stocks that have accumulated as a 
result of the loss of export markets. 

The number of Japanese glass 
manufacturers was recently reduced 
from 960 to only 50—a result of de- 
creased supplies of important glass 
materials such as soda ash and waste 
glass. Similar restrictions and cur- 
tailments are under way in’ many 
other divisions of Japan’s industry, 
which by this time has become highly 
regulated and placed under strict 
governmental control in true totali- 
tarian fashion. 

Not less precarious than Japan’s 
industrial structure is its food situa- 
tion, where serious shortages have 
already occurred. That country’s 
staple diet consists of rice and fish. 
Its own rice production in recent 
years had to be supplemented by im- 
ports from Thailand and Indo-China, 
and this dependence has transformed 
the South China Sea into a virtual 
life-line for the Japanese Empire. 

To increase domestic production 
of rice and also other cereals, the 
Japanese government recently has 
materially restricted the cultivation of 
non-essential crops such as tobacco, 
peppermint, flowers and mulberry 
trees, the latter with the additional 
objective of reducing the overproduc- 
tion of silkwortfs. The government 


has even gone so far as to curtail 
the production of sake (rice wine), 
Japan’s national beverage, in order to 
preserve rice for food. Producers of 
sake will now have to include such 
substitutes as potatoes and acorns. 

Japan’s agriculture normally con- 
sumes a large amount of fertilizers, 
especially Chilean nitrate. Lack of 
foreign exchange needed for more 
essential war materials has forced 
Japan to curtail imports of such fer- 
tilizers. In addition, the natural 
supply of organic fertilizers has been 
reduced by a decrease in the number 
of draft animals on the farms and 
diminishing fish catches. The latter 
industry has become a victim of the 
gasoline shortage, and a large part 
of the Japanese fishing fleet has 
already been converted to use engines 
with coal gas equipment. Further- 
more, coastal shipping in Japan is 
returning in increasing degree to the 
use of sails. 

The seriousness of the food prob- 
lem finds further evidence in the ac- 
tivities of the various governmental 
agencies that have monopolized the 
purchase and distribution to whole- 
salers at fixed prices of such vital 
products as rice, beef, pork, horse 
meat, goat meat and mutton. 

Strong inflationary trends are al- 

(Please turn to page 27) 


“TAX SWITCH” SUBSTITUTIONS 


A group of stocks that can be used to replace issues 
that have been sold to establish income tax credits. 


RK" of this country upon a full 
wartime economy appears to 
make it even more certain than be- 
fore that the income tax laws will be 
further tightened next year, and as 
pointed out on another page stock- 
holders should act now if they are to 
obtain maximum credits for capital 
losses. 

But just as soon as the current 
declining phase of the general stock 
market has spent itself, investors 
should take advantage of the prevail- 
ing abnormally low prices for good 
stocks, reinvesting the proceeds of 
their “tax sales” in well situated 
issues. Last week a group of stocks 
suitable for such purpose was pub- 
lished, and here is another compila- 
tion of a dozen issues which may be 
used for replacing other stocks that 
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have been sold for tax purposes. 

Yields in most cases are generous, 
even as measured by present-day con- 
ditions, although in all cases earnings 
are covering indicated dividend rates 


by quite adequate margins. While 
some of the companies represented 
will derive little direct benefit from 
the war program, on the other hand 
it seems unlikely that their businesses 
will be adversely affected to a degree 
sufficient to place dividends in a vul- 
nerable position. 


Year 

Common Stock: 1940 
Archer-Daniels .............. e$5.69 
Climax Molybdenum ........ 3.20 
First National Stores......... e3.06 
General Feeds .............. 2.77 
Mesta Machine ............. 3.08 
Norfolk & Western.......... 21.66 
Phillips Petroleum .......... 2.61 
Swift & Company............ e1.99 
Union Pacific R.R........... 6.96 
Westinghouse El. & Mfg..... 7.10 
Westvaco Chlorine .......... 2.96 


a—First 3 months. b—First 6 months. 


July 12. g—First 10 months. 


c—First nine months. 


STOCKS FOR “TAX SALE” SUBSTITUTIONS 


—Earnings—-———- 
——— Interim —— 1941 Recent Current 
1940 1941 Dividends Price Yield 
a$0.74 a$1.79 $1.85 30 6.16% 
c1.88 3.20 38 8.4 
b1.57 b1.64 2.50 33 7.58 
c1.89 c1.94 2.00 37 5.41 
2.25 26 8.65 
4.00 69 5.79 
218.22 16.29 15.00 184 8.14 
c1.97 c2.82 2.25 43 5.23 
1.50 21 7.14 
23.63 22.64 6.00 62 9.68 
05.46 c5.94 4.00 74 5.40 
c2.19 c2.06 1.40 * 31 451 


e—Fiscal year. f—28 weeks ende: 
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RAIL EARNINGS UNDER 
THE NEW WAGE SCALES 


Large increase in operating costs will reduce earnings 


of most carriers below 1941 levels. 


But aggregate net 


income may still exceed that of any other year since 1930. 


he disadvantages of railroad 

securities under wartime condi- 
tions have probably been overempha- 
sized. It is true that operating costs 
rise sharply while rates—the prices 
charged by railroad companies for 
their services — either remain un- 
changed or advance more slowly than 
the costs of doing business. On the 
other hand, if war results in a sub- 
stantial increase in traffic, it is quite 
probable that the net results will be 
as satisfactory as those shown by the 
majority of other industries. 

During World War I, net railway 
operating income reached the high 
point in 1916 and declined thereafter 
because costs advanced much more 
rapidly than revenues. It is possible, 
if not probable, that 1941 will mark 
the peak of rail earnings for World 
War II. But the market’s reflection 
of the impressive earnings gains in 
1941 has been extremely conserva- 
tive and recent prices give little rec- 
ognition of current earning power. 

Although some railroad companies 
will benefit from the new armament 
program to a greater extent than 
others, the industry as a whole should 
not suffer from the prospective shifts 
from civilian to war production. Un- 
like some industrials, there will be 
relatively little extra cost because of 
changes in type of business handled. 


WAGE COSTS 


Assuming only a small gain in 
gross revenues—5 per cent or less— 
over 1941, net income of all Class I 
roads for 1942 should be in excess 
of $300 million. This statement may 
appear surprising to those who have 
seen estimates of aggregate net in- 
come for the current year of approx- 
imately $500 million, and calculations 
to the effect that the wage increases 
will cost about $300 million to $325 
million. Two points should not be 
overlooked. First, the wage increases 
are retroactive to September 1, 1941. 
Second, the U. S. Treasury will, in 
,ffect, pay a substantial part of the 
nigher wage costs. 
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The net earnings subject to Federal 
income taxes will be reduced by the 
amounts representing higher wages. 
Almost one-third of net income is 
paid to the Federal Government un- 
der prevailing tax laws. Consequently, 
net income, after all deductions 
including taxes, will be reduced by 
an amount substantially less -than the 
sum of the increased wage payments, 
although payroll taxes will be auto- 
matically increased. 

An aggregate net income of $300 
million, although considerably below 
1941, would compare with $188.8 
million in 1940 and $164.6 million in 
1936, when rail equities and specula- 
tive bonds were selling at prices far 
above current quotations. Even if 
the estimate were reduced to a point 
at which its conservatism could not 
be open to any serious question, it is 


reasonable to project earnings well 
above any year since 1930 with the 
exception of 1941, 

If traffic should decline, or the 
railroads be placed under government 
operation, these projections would 
prove inaccurate. But the former is 
practically inconceivable, considering 
the scope of the “Victory Program” 
with its implications of accelerated 
industrial activity, and the latter is 
improbable, despite prevailing 
state of war. The railroads have been 
doing an efficient job, and the Ad- 
ministration has shown no inclination 
to take over. 


TAX ASPECTS 


In respect to Federal taxes, it ap- 
pears that most railroad companies 
will continue in a position more 
favorable than that of the average 
industrial. The large invested capital 
position is a safeguard against drastic 
excess profits taxes. This relative 
advantage will be even more striking 
if the Treasury finally prevails in its 


Whittier continues the tale: 


Bring in the candles!” 


* * 


“NO PLACE FOR FEAR” 


Bg keep calm and cool these days and not be disturbed 
| by what appears to threaten us at the moment. It’s a 
good time to reread Abraham Davenport, written by John 
Greenleaf Whittier, and to ponder the lesson it conveys. 

The poem deals with the heavy darkness that covered New 
England at mid-day more than 200 years ago. Everybody was 
in panic, and the Assembly session was disorganized by the 
hysterical cries of the members demanding adjournment, many 
of them yelling that it was the day of judgment. And as 


Then up rose Abraham Davenport... . 


“This well may be the last great day which the world awaits :— 
But, be it so or not, J only know my present duty— 

And my Lord’s command to tarry till he comes. 

So, in the place which He has put me in His providence 

I choose, for one, to meet Him face to face. 

No faithless hireling, fleeing from my task, 

But ready when the lord of the harvest calls. 


And there he stands, in memory, to this day: erect, self-poised, 
A rugged face, half-seen against a background of unnatural dark, 
A witness to the ages as they pass 

That simple duty hath no place for fear. — 


and they brought them in. 


* * * 


: 


tal 
‘ 
e ) 
to 
ach 
on- 
ed 
Cr- 
ral 
en 3 
er 
nd 
fer 
rt 
as 
ies 
T- 
1S 
he 
b- 
| 
a 
1e 
al 
| 
ie 
d 
d 
e 
= 
1 
. 
ji 
7 
4 


advocacy of elimination of the average 
earnings base." 

The railroads’ gross revenues de- 
pend upon traffic volume and rates. 
Application will shortly be made to 
the Interstate Commerce Commission 
for advances in passenger fares and 
treight rate increases sufficient to off- 
set the higher wage scales recently 
granted. The outcome of this ap- 
plication is uncertain, as is the time 
which will be required by the Com- 
mission to come to a decision. But 
there is a possibility that the railroads 
will have the benefits of higher rates 
during a part of 1942. 

As for costs, the “bad news” is 
already recorded. Labor receives 
about 45 per cent of the railroads’ 
operating revenues; other possible 
increases in costs—for fuel, materials 
and supplies—will be relatively mi- 
nor. With rate increases a possibility 
and high traffic volume a practical 
centainty, the three major deter- 
minants of railroad earnings do not 
weigh entirely on the unfavorable 
side. Now.that the wage question is 
settled, traffic volume is the most im- 
portant factor to watch. Eventually, 
when war activity subsides, the in- 
crease in basic scales will prove a 
serious burden. (The increases were 
made permanent, in contrast with the 
temporary advances, limited to De- 
cember 31, 1942, recommended by 
the Emergency Board.) But with 
all current indications pointing to a 
long war, that situation is not likely 
to arise for many months. 


INDIVIDUAL ESTIMATES 


Because of the many variables, it is 
not feasible to make earnings esti- 
mates for individual roads. In addi- 
tion to general factors, net income in 
1942 will be affected by such influ- 
ences as condition of roadbed and 
equipment (which will determine the 
need for maintenance expenditures ) 
and the tax position of each company. 
For instance, the Chesapeake & Ohio 
has greatly reduced its tax liabilities 
for 1941 by selling holdings of stock 
in Chicago & Eastern Illinois and 
other reorganized railroads. 

But taking the probabilities in so 
far as they may be gauged at the 
present time, it appears that the better 
class of rail stocks such as Pennsyl- 
vania and C. & O. are selling at prices 
not more than five to eight times 
1942 earnings potentials, while the 
more speculative equities are quoted 
at only two to four times 1942 earn- 
ings possibilities. 
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OILS FOR INVESTMENT 


Some risks are inherent in the business, but they are not ex- 
cessive in relation to those now found in many other groups, 


jp normal conditions, even the 
most strongly situated oil equi- 
ties possess a speculative tinge. As 
in any extractive industry, there is 
the ever-present factor of eventual 
depletion of reserves. Of course there 
is practically no danger whatever that 
any of the large enterprises with se- 
curities listed on leading securities 
exchanges will run out of oil for a 
great many years to come. However, 
it is not only a conservative practice, 
but an ‘absolutely essential one, for 
oil producers to maintain a continu- 
ous search for additional reserves 
in an amount at least equaling cur- 
rent production. Despite modern 
advances in prospecting and drilling 
technique, a number of wells still fail 
to strike oil, thus involving substan- 
tial outlays with no return whatever. 

A still more important factor tend- 
ing to exclude oil shares from the 
investment class is the industry’s vul- 
nerability to wide price declines and 
its inability to exercise effective con- 
trol over the excessive production 
which usually causes them. The gen- 
erally poor earnings performance of 
the group in 1938 was due primarily 
to price considerations, since demand 
for its products, while somewhat be- 
low that of 1937, was well ahead of 
the levels reached in any other year. 

Viewing the industry on a long 
term basis, there seems no reason to 
believe that its situation with respect 
to drilling uncertainties or price fluc- 
tuations will show any marked 
change. But while these two factors 
deserve consideration, they appear to 
be very minor drawbacks in compari- 
son with those affecting many other 
groups. Oil producers as a whole do 
not have to worry very much about 
cyclical changes in demand, an in- 
fluence which magnifies price fluctua- 
tions and adds to their effect on earn- 
ings in many other lines of endeavor. 
Consumption of gasoline, the indus- 
try’s principal product, has increased 
in every year since 1918 except 1932. 

Other important elements to be 
considered in appraising the position 
of any group are the effects of war 
on demand, and of priorities and dis- 
ruption of shipping lanes on its raw 
material supplies. A closely related 


factor is the possibility of a sharp 
slump in demand after the war is 
over. The oil industry is one of the 
few lines which can expect to be im- 
portantly stimulated by the war with- 
out having to pay for this temporary 
period of prosperity with another 
period of exceedingly low post-war 
sales. Priorities may cause some dif- 
ficulty in obtaining adequate materials 
for drilling, and it is by no means 
unlikely that another tanker shortage 
may develop, but both occurrences 
will be temporary and their effects on 
earnings will not be marked.  For- 
eign raw materials are not a problem. 


TAX POSITION 


A final very significant considera- 
tion is the industry’s unusually favor- 
able position with respect to taxes. 
Heavy invested capital and a general- 
ly good earnings record during the 
1936-39 base period constitute a 
measure of protection against excess 
profits taxes, and in addition oil pro- 
ducers are permitted to make an al- 
lowance for depletion equal to 27% 
per cent of gross income or 50 per 
cent of net, whichever is smaller. The 
Treasury Department has signified 
its desire to have these allowances 
reduced, but even a drastic cut 
(which is by no means assured) 
would still leave the industry in a 
better tax position than most groups. 

The petroleum price structure is 
currently more healthy than it has 
been for several years, and the pros- 
pects are that it will remain so. In 
fact, the necessity of developing addi- 
tional reserves may induce the Gov- 
ernment to permit price increases in 
some areas in order to stimulate 
drilling. Demand, as is customary, 
is setting new records. Earnings for 
the current quarter and the first half 
of 1942 should show good gains over 
the comparable figures for a year be- 
fore, and purchases of selected oil 
shares are warranted upon the ap- 
pearance of stable market conditions. 

Preference could be accorded to 
Phillips Petroleum (current price, 
43), Standard Oil (Indiana) (30), 
Standard Oil (New Jersey) (44), 
Texas Company (42) and _ Tide 
Water Associated Oil (11). 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 


THIS WEEK’S SELECTION: 
FIRST NATIONAL STORES 


By The Bargain Hunter 


National Stores, Inc.—one 

of the nation’s outstanding retail 
food chain systems—operates more 
than 1,900 units in the northeastern 
part of the United States. With the 
exception of 20-odd stores in New 
York’s Westchester County, the or- 
ganization is concentrated in New 
England (with over half of its out- 
lets located in the State of Massa- 
chusetts ). 

An examination of census data will 
reveal that while New England has 
some densely populated areas, "its re- 
cent rate of population-growth has 
heen relatively slow. But this is 
hardly a fact that could be disclosed 
from a study of First National’s sales 
figures over a period of years, for its 
record in this respect has been one 
‘of rather impressive expansion. 


RECORD YEAR 


Back in the 1931 fiscal year, for 
example, total sales of First National 
Stores were $108.2 million. This fig- 
ure subsequently declined to some 
$100.1 million in the 1932-33 period. 
But from that point it scored an un- 
interrupted rise to $142.7 million in 
the fiscal year ended March 31, 1941. 

Since the number of stores during 
the period actually declined (from 
2,548 in 1931 to 1,923 as of March 
31, last), this increase cannot be at- 
tributed to the operation of additional 
outlets. Essentially, the credit must 
go to merchandising foresight. For 
over the past several years, numerous 
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smaller and less profitable grocery 
stores have been replaced with fewer 
and larger combination markets, sell- 
ing a complete line of groceries, 
fruits, vegetables and meat; at the 
same time, an increasing number of 
self-service departments have been 
established in both markets and gro- 
cery stores. 

The result of all this is written in 
statistics. One of the most interest- 
ing of these is to be seen in “average 
sales per store.” In 1931 they totaled 
$42,463 per annum; ten years later 
they were $74,197. During this per- 
iod, moreover, operating costs were 
reduced and organizational efficiency 
brought to new high levels. A fur- 
ther observation is that while compe- 
tion in company’s area is particularly 
keen, price-cutting has never brought 
a sacrifice in the quality of goods of- 
fered. 

A key factor in the company’s suc- 
cessful operating record is~its main 


Finfoto 


This 
highly efficient unit—erected at a 
cost of $2.5 million—processes ‘the 
numerous lines of foodstuffs which 
are sold by First National under its 


plant at Somerville (Mass.). 


own brand names. (These comprise 
between 30 and 40 per cent of total 
sales.) This plant also packs, stores 
and ships goods; prints labels and ad- 
vertising matter; repairs equipment, 
launders store uniforms, etc. In ef- 
fect, the Somerville plant generally 
acts as a high-powered service unit 
for the entire organization. 
Incorporated in 1917, First Na- 
tional Stores traces its antecedents as 
far back as 1895. The company has 
never reported a deficit and has paid 
dividends at varying rates in each 
year since their mauguration in 1926. 
In keeping with the general experi- 
ence of other retail food chains, com- 
pany’s net profit margin has dimin- 
ished over the past decade, and this 
has been reflected in net earnings. In- 
creasing taxes and competition, to- 
gether with higher wage costs, have 
all been behind this development. 


IMPROVEMENT AHEAD? 


Expanding volume and greater op- 
erating efficiency, however, are help- 
ing to offset this influence. In the 
fiscal year ended March 31, 1941, net 
income was $2.5 million, or $3.06 
per share. But through the first half 
of the current fiscal year, earnings 
equalled $1.64 a share, compared 
with $1.57 a year ago. And with 
payrolls gaining and retail prices 
pointed higher, further improvement 
is slated over balance of the fiscal 
term. 

First National Stores has been 
paying $2.50 a share since 1937. At 
present prices, around 33, this affords 
a return of slightly more than 714 per 
cent. Commitments in the stock are 
warranted as part of a diversified list. 
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Ratings are from THE FINANCIAL WorLD Inde- 
pendent Appraisals of Listed Stocks. Refer to 


in the magazine. 


individual Stock Factographs for further vital and information 


information and statistical data on these items. 


“Also FW” refers to the last previous item 


Opinions are based on data 
regarded as reliable, but 


no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, DECEMBER 10, 1941 


pinions expressed on this page 

concerning market policy on in- 
dividual stocks are of course based 
on longer term fundamentals, and 
are not to be construed as short term 
advices. In war periods markets are 
bound to be temporarily influenced 
by superficial indications of “which 
side is winning” at the moment. But 
because there can be no question con- 
cerning the ultimate victory of the 
United States in this war, subscrib- 
ers are cautioned against panicky liqui- 
dation of good stocks because of the 
appearance of adverse news. Develop- 
ments of this sort must be expected m 
any major war. (For further com- 
ments on the present situation see the 
“Market Outlook” on page 15.) 


American Agricultural c+ 


Stock, at present prices around 20, 
merits retention in diversified lists 
(ann. rate, $1.20; declared 25 cents 
extra this year). Operations of this 
unit have certainly been recording 
improvement; nevertheless, recent 
voting of a 25-cent extra occasioned 
some surprise in financial circles. 
Based on company’s initial quarter 
showing (3 months ended October 
2), operations in the first fiscal half 
should show a good profit. In the 
past, seasonal influences have usually 
brought a loss for this period. Con- 
tinuing diversification, however, is 
helping to iron out this factor. 


WINTER SOJOURN? 


our Post Office will not forward 
magazines, and if you wish your 


FINANCIAL WoRLD to come to your 
winter vacation address, it is neces- 
sary to advise the Circulation De- 
partment two weeks in advance. Give 
both present and future addresses. 
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Caterpillar Tractor B+ 

Placement of funds in shares, now 
around 38, 1s warranted as a better- 
than-average speculation (ann. div., 
$2). Indications are that Caterpillar 
will earn between $4.25 and $4.50 a 
share this year. This gives effect to 
higher taxes and compares with $4.16 
a share shown in 1940. About 85 
per cent of present business is said 
to represent defense orders, prin- 
cipally tractors and diesel engines. 
These are largely for use in military 
construction and for general defense 


industry expansions. (Also FW, 
Feb. 12.) 
Columbia Pictures Cc 


Basic industry trend warrants re- 
tention of shares as a speculation; 
approx. price, 5. Indications are that 
December quarter net of this unit is 
running far ahead of the like 1940 
period, when earnings equalled 28 
cents a share. This represents a con- 
tinuation of the trend seen in the 
September interval—the first three 
months of the current fiscal year. For 
that period, net income equalled 57 
cents a share, contrasted with 28 
cents in the corresponding 1940 quar- 
ter. No provision has been made for 
funds presently restricted in England. 


Diamond Match A 


Retention of shares, principally for 
income, is warranted. Approx. price, 


Shares -——Price—, Net 


Stock Traded Open Last Change 
Warner Bros. Pictures... 158,300 5% 4% —1% 
Commonw. & Southern... 155,400 % 5/32 —3/32 


145,300 5/16 % —1/16 
N. Y. Central R.R...... 114,000 9% 7 --2% 
General Motors ......... 112,400 36% 345% —2% 
Consol. Edison ........ 108,500 138% 13 — % 
General Electric ........ 101,400 26% 25% — % 
Radio Corp. of America.. 98,600 3% 2% —% 
Aviation Corp. ........ 93,500 3% 3% — % 
Socony-Vacuum Oil ..... 93,100 9% 8% —1% 
91,700 52% 48% —3% 


The Most Active Stocks—Week Ended December 9, 1941 


21 (yield on $1.50 paid this year, 
7.1%). While higher taxes have 
been cutting into income gains, it 
now appears that company will earn 
an amount somewhat in excess of 
1941 payments. Diamond is _ the 
major factor in the domestic match 
industry and has shown considerable 
earnings stability over a long period 
of years. Aided by lumber and paper 
products division, nine months’ net 
of $1.18 a share was slightly ahead 
of the year-ago comparative. 


Diamond T c+ 


Though obviously speculative, 
present trends warrant retention of 
existing holdings of shares. Approx. 
price, 9 (paid and declared this year, 
$1.50). Reflecting the smart expan- 
sion in earnings, company recently 
declared a 50-cent “extra,” in addi- 
tion to an interim dividend of 25 
cents a share. Diamond T is benefit- 
ing from important Army orders for 
trucks and personnel carriers. Total 
defense business received has been 
some $60 million, one-third of which 
has already been delivered. Nine 
months’ net was $1.73 a share. 


Engineers Public Service Cc 

Present speculative positions in 
shares may be maintained, at pre- 
vailing levels around 214. What with 
the high levels of industrial activity 
in service areas of some subsidiaries, 


Shares Net 


Stock Traded Open Last Change 
United Gas Improvt. ... 88,500 4% 4% —% 
‘Am. Rad. & Stand. San. 88,400 5 4% —% 
Southern Pacific ........ 85,100 13 9% —3% 
Internat’] Tel. & Tel.... 84,200 2% 1% —% 
Paramount Pictures ..... 74,200 15% 12% -——3% 


North American Co..... 69,800 12% 10% —1% 
Anaconda Copper ....... 68,000 27% 23% —4% 
Curtiss-Wright ........ 62,000 8% 

Consol. Aircraft ........ 58,400 22% 20 —2% 
Internat’1] Nickel ....... 58,300 24% 24 —* 


Standard Oil (N. J.).... 56.506 45% 438% —2% 
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revenues should continue to show 
year-to-year gains. Taxes, however, 
are likely to drop earnings compara- 


tives somewhat further. For twelve 
months to October 31, last, net in- 
come equalled $1.44 a share, com- 
pared with $1.57. Last year’s figure 
of $1.61 was the best since 1931. 
(Also FW, Sept. 17.) 


Federal Light & Traction C+ 
Present positions in shares may be 
continued, strictly as a speculation. 
Approx. price, 8 (ann. rate, $1; paid 
special dividend of $1.25 this year). 
Aided by a satisfactory September 
quarter, company now appears to be 
in a position to earn around $1.90 a 
share for the full year. In the first 
nine months, net equalled $1.46 a 
share. This was a decline from the 
1940 comparative and was occasioned 
largely by higher taxes. Last year, 
Federal Light earned $2.02 a share 
and paid $4 in dividends. Latter 
amount, however, included special 
payments on property sales. 


General Baking C+ 

Existing speculative holdings of 
shares may be continued, at prevail- 
ing levels around 4 (paid this year, 
45 cents). Because of increased costs 
and higher taxes, company is not ex- 
pected to earn more than 25 cents a 
share for the full year. (In 1940, net 
equalled 77 cents a share). Most of 
this amount will be earned in the final 
quarter, for higher bread prices and 
etter cost control have brought mark- 
ed improvements in profit margins. 
Action on the 15-cent quarterly divi- 
dend was deferred awaiting an indica- 
tion of 1942 first quarter earnings. 


War Needs Money 


It will cost money to de- 
feat Japan. Your Govern- 
ment calls on you to help 
now. 

Buy Defense Bonds or 
Stamps today. Buy them 
every day if you can, but 
buy them on a regular basis. 

The FrnancraL Wortp 
urges all Americans to sup- 
port your Government with 
your dollars. 


Richman Bros. . 


Operating record and prospects 
justify retention of shares, recently 
quoted at 30 (ann. div., $3). Despite 
tax increases, this established maker 
and retailer of popular-priced men’s 
clothing continues to experience sat- 
isfactory operations. In the first nine 
months this year, volume and profits 
were said to be running some 30 per 
cent ahead of like 1940 levels. This 
points to 1941 net in excess of the 
$2.81 a share shown a year ago. 
Richman Bros. has an outstanding 
earnings and dividend record, and en- 
joys a strong financial position. 


Shell Union Oil C+ 

Retention of these shares is war- 
ranted, at prevailing levels around 
14 (paid and declared this year, $1). 
Indications are that this unit will earn 
between $1.40 and $1.50 a share in 
1941. This would be the best year 
since 1937, when $1.44 a share was 
earned. Such a showing would re- 


*Traded over-the-counter. 


flect an improved price structure, in- 
creased sales volume, and a rising 
proportion of production of essential 
defense items. Shell is now in proc- 
ess of building plants for manufac- 
turing super-aviation fuels at all its 
major refineries. 


Sherwin-Williams A 
At prevailing prices, around 63 on 
the N. Y. Curb, shares may be re- 
tained in diversified portfolios (ann. 
div., $3; paid 75 cents extra this 
year). Ever since beginning of the 
current fiscal year on September 1, 
sales have been well maintained. With 
respect to earnings, however, rising 
costs and higher tax reserves make a 
prediction difficult—particularly since 
interim reports are not issued. At 
this early juncture it might be said 
that while fiscal year net will not be 
as high as the $7.83 a share reported 
in the 1940-41 twelvemonth, it should 
compare favorably with the $6.57 re- 
ported in the preceding fiscal year. 


Walworth Cc 


Strictly speculative holdings of 
shares may be retained, at prevailing 
levels of about 3% (declared 25 
cents a share this year). Directors 
resumed payments last week by vot- 
ing a dividend of 25 cents a share 
(payable December 29). This is the 
first payment on the common stock 
since December, 1937. It follows 
steady improvement in operations 
over the past three years, which 
should bring. earnings of over $1 a 
share in 1941. Walworth is the coun- 
try’s second largest manufacturer of 
valves and fittings. (Also FW, June 
11.) 
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“ALL FOR ONE AND ONE FOR ALL” 


W: are now in the war, although we strived hard to 
avoid an actual clash of arms. We thought we could 
do our bit, aiding the Allies to beat down the bloodthirsty 
dictators by supplying ships and armament. But all this 
now has turned out to be in vain, for while our eyes were 
focused on Europe a rattlesnake has attacked us in the 
Far East. 

While we were still negotiating to find a way to pre- 
serve peace in the Pacific, Japan treacherously sprang 
at us from the back and attacked our island possessions : 
Hawaii, the Philippines, Guam and Wake. It was a foul 
blow dealt below the belt for which full retribution will 
be exacted. It may take time and. the exercise of patience 
to inflict this punishment, but in the end the Japs cannot 
escape just vengeance for their base treachery. 

That promise has been made by the President in his 
special message tp Congress when he declared “No matter 
how long it may take us to overcome this premeditated 
invasion, the American people, in their righteous might, 
will win through to absolute victory”. 

We have already formed a firm resolution to rise in 
all our might to defend our democratic form of life. This 
foul attack proved the spark that aroused Congress in- 
stantly to respond to the President’s request for a declara- 
tion of a state of war between the United States and the 
Japanese Imperial Government. 

Congress has now cleared the decks for action, and 
the campaign will continue until, as the President has 
declared, “absolute victory” has been attained. But what 
will prove more sinister in its ultimate import to the 
bloodthirsty wolves who have ravaged the peace and quiet 
of the world, and who now have been joined by the pup- 
pet Japan, is our determination that the treachery they 
have adopted as their principal weapon must for all time 
be torn out of the earth, root and all. 


e shall not engage in this grave struggle with any 
W vainglorious spirit, but with a deep seated resolu- 
tion to carry it through to a final and successful con- 
clusion. We all realize we face hardships, but accept 
them willingly. We are also fully aware that we are at 
grips with a venomous reptile whose poisonous fangs 
must be garroted from its vicious throat. 

That task we will complete as assuredly as the sun 
rises and sets. 
We shall have to sustain our grief in the casualties the 
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flower of our youth must suffer. That supreme sacrifice 
will be inescapable in order that men can remain free, but 
the loss of such lives the American people will doubly and 
trebly avenge. 

Behind the life lines that now have been established, 
labor, industry, and all citizens unable to enroll in mili- 
tary and naval service have enthusiastically joined the 
Nation’s civilian forces to raise production to the maxi- 
mum. They also will contribute their share to our ulti- 
imate victory. 

Those who are familiar with Japan through having 
visited or sojourned there cannot understand how she 
could stake her destiny on the throw of the dice by her 
maniacal military overlords. Where will she get her oil, 
copper, rubber, steel, and other war materials when her 
present stocks are exhausted? Economically, she is vir- 
tually broke, financially she is bankrupt. 

There is only one explanation for her suicidal course. 
As is also true of Germany and Italy and their puppet 
states, the people are the pawns of a lustful clique which 
has tamed them to its ruthless will by holding guns to 
their backs. 


N° that the gage of battle has been thrown down we 
all must put aside our individual convictions as far as 
it concerns the war into which we have been drawn against 
our more peaceful inclinations, and stand shoulder to 
shoulder behind our Commander-in-Chief, giving him our 
fullest allegiance, and in every way hearten the men 
who serve in the field and face perils and hardships. 
We should not indulge in recriminations. At the same 
time, when we can proffer constructive criticism in con- 
nection with our economic and domestic policies we 
should do so. Here we could be very helpful to an over- 
burdened President. Prime Minister Churchill has always 
recognized and welcomed such assistance, finding frank 
criticism a great help toward the effective prosecution of 
the war. 

Our slogan for victory that should guide our action is 
the spirit of “all for one and one for all” in this grave 
crisis that has swept down upon us in the dark of the 
night. With that firm resolution in our hearts we shall 
stand undivided, and that inspiring spirit will culminate 
in a great victory—a victory that will assure us long in 
the future the human freedom that we treasure so much 
and for which we are willing to fight to the last. 
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NEW LIFE 
OLD COMPANY 


If it were not for realistic management—and consider- 
able merchandising courage—it is unlikely that Cluett, 
Peabody would now be enjoying the most favorable 
operations in almost twenty years. 


ack in the days when “collars 
were just collars,” pictures of the 
virile “Arrow Collar Man” got to be 
almost as familiar as one’s next-door 
neighbor and nearly every retail out- 
let featured an Arrow collar display 
cabinet. 

Cluett, Peabody—outgrowth of a 
partnership created in 1851—was 
the aggressive merchandiser and it 
reached the height of its sales suc- 
cess in 1919 and 1920, when vol- 
ume in each of those years exceeded 
$32 million. Maximum profits were 
realized in 1919 and amounted to 
some $5.2 million, a mark that re- 
mains a challenge even to the stream- 
lined Cluett organization of today. 


WAR EXPERIENCE 


The decade of the ‘twenties may 
have been one of expansion for busi- 
ness at large, but not for Cluett, Pea- 
body. And it can all be traced very 
nicely to World War I. When Uncle 
Sam’s doughboys came home and 
donned mufti again, they just 
couldn’t go back to those stiff collars. 
As a result, the soft shirt with col- 
lar attached began its rise to popu- 
larity—and Cluett, Peabody was 
faced with a declining sales curve.. 

What was there to do? Obviously, 
to devote a larger share of shirt 
manufacture to the collar-attached 
style. But with around 900 other 
producers in the field, that was not 
to be done without difficulties. By 
virtue of consistent advertising, the 
“Arrow” name did, of course, have 
the advantage of widespread consum- 
er recognition. So in 1929, the com- 
pany brought out a full line of Arrow 
shirts. Contrary to the general trade 
practice at that time, Cluett estab- 
lished a fixed selling policy of main- 
tained prices, and no special dis- 
counts or advertising allowances. 

It was not long after that the de- 
pression was very much a part of the 
American scene. Under such circum- 
stances, it took considerable courage 
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to continue those original trade 
standards. But the Cluett organiza- 
tion did. Meanwhile, it developed 


supplementary lines (such as neck- 
ties, underwear and sport shirts) on 
the same basis 

The final result was that there was 
only one deficit during that trying 
period; it occurred in 1932, and 
amounted to approximately $300,- 
000 (or 88 cents a share). The 
other side of the story is to be seen 
over the past few years, when profits 
pushed close to the $3-million-mark. 
But before we go any further with 
this particular discussion, it is nec- 
essary to go back once again to 1929. 

Cluett, Peabody’s annual report 
for that year read in part as fol- 
lows: “During the past year your 
Company has patented and perfected 
a mechanical process for shrinking 
fabrics, thus preventing shrinkage 
after being laundered. This proc- 
ess, named ‘Sanforized,’ is now be- 
ing largely used in Arrow shirts. . . 
Many piece-goods finishers are inter- 
ested in using the ‘Sanforized’ proc- 
ess and plans are being considered 
for licensing the use of the process 
on a royalty basis.” 

Well, this “mechanical process for 
shrinking fabrics” has turned out to 


RELATIVE SALES 
IMPORTANCE OF 
“ARROW” LINES 


Approx. 
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Product: Mig. Revenues 
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be a boon for Cluett, Peabody. In 
1930, one licensee with ore machine 
“Sanforized” some 300,000 yards of 
cloth. Last year, 212 machines in 
the hands of 115 licensees (37 of 
whom were located abread) ‘‘San- 
forized” approximately 980.5 million 
yards of cloth. And this year’s yard- 
age is running some 70 per cent 
ahead of 1940 levels! That’s the 
volume picture. Profits? Over the 
past seven years (1934-40) net in- 
come from the Sanforizing royalties 
has averaged more than one-third of 
Cluett, Peabody’s total net income. 


SALES RECOVERY 


The accompanying chart shows the 
long range sales and earnings record 
of this company. Sales have recov- 
ered notably over the past several 
years. With respect to net income, 
1940 result of $2.8 million (or $3.74 
a share) compares with some $2.9 
million ($3.96 a share) in the pre- 
ceding year, which marked the re- 
covery peak. Lower net in the face 
of higher sales in 1940 was accounted 
for by a sharp rise in taxes plus set- 
ting up of a special contingency re- 
serve. 

Reflecting the sharp increase in 
consumer incomes, sales this year 
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are likely to be the best since 1923, 
when they amounted to $28.3 mil- 
lion. And despite the substantial 
further tax rise, net profit is likely 
to approximate $3.2 million (or $4.25 
a share.), a new recovery peak. Aside 
from expanded sales of regular lines, 
1941 earnings will reflect new volume 


records in the Sanforizing division. 

Although at sharply varying rates, 
company has paid a common dividend 
in every year since organization 
(1913) except 1922. Giving effect 
to the 3-for-1 splitup in 1937, low- 
est amount paid was 33% cents in 
1933, 1934 and 1935. Highest 


amount paid was $2.75 a share in 
1939 and 1940, 

Common shareholders have already 
received $2 a share; and with recent 
declaration of a $1 “final dividend” 
25 cents less than last year—total 
payments in 1941 will rise to $3 a 
share, a new maximum. 


TAKE YOUR TAX LOSSES NOW! 


Higher tax rates make such savings much larger and 
more necessary. Next year may prove to be too late. 


he Revenue Act of 1941 made 

four principal changes in the 
income tax laws affecting United 
States citizens. The ten per cent de- 
fense tax placed in effect in the 1940 
law was abandoned, but the benefits 
of this action are more than offset by 
the other revisions. Personal ex- 
emptions have been lowered from 
$800 to $750 for single persons, and 
from $2,000 to $1,500 for married 
couples and heads of families. Fur- 
thermore, the credit of $400 for each 
dependent of the head of a family has 
been eliminated with respect to the 
first such dependent, and can be taken 
only for dependents in excess of one. 


SURTAX RATES 


The most important change, how- 
ever, has been a steep advance in 
surtax rates, particularly in the lower 
brackets. Last year no surtax was 
levied on the first $4,000 of surtax 
net income, and the rate on the next 
$2,000 was only four per cent. This 
year the very first dollar of surtax 
net income is subject to tax; the 
initial rate is six per cent, and in the 
$4,000-$6,000 bracket it is thirteen 
per cent instead of four. The surtax 
on the first $4,000 of surtax net in- 
come is now $300 against nil, and on 
the first $6,000 it is $560 against $80. 
It is thus apparent that it is more 
necessary than ever before to reduce 
one’s tax liability, if possible, by 
establishing long term capital losses. 

Another argument in favor of this 
procedure is the fact that, due to the 
increased tax rates, the savings which 
can be achieved are in many cases 
very substantial. The accompanying 
table illustrates this. The first column 
represents the net income before per- 
sonal exemption or earned income 


14 


credit of a married individual with 
no dependents, all of whose income 
is “earned income.” The second 
column shows the tax such a person 
would be compelled to pay if he had 
no long term capital losses. The 
remainder of the table demonstrates 
how the tax could be reduced by 
establishing losses of various amounts 
on securities held 18 to 24 months, 
or over 24 months. 

In one of these hypothetical cases 
(income $10,000, loss $3,000) the tax 
can be reduced by a fourth or a third 
(depending on the length of time the 
asset has been held), although the 
loss is only 30 per cent of the net 
income and the recognized portion 
of the loss is only 15 or 20 per cent 
of income. Where income is $7,000 
and the loss $6,000, 80 per cent of 
the tax can be saved by establishing 
this loss if the security has been held 
18 to 24 months, 64 per cent if it 
has been held over 24 months. It 
is interesting to note that under the 
1940 law the savings made possible 


by taking losses in the $10,000 
income-$3,000 loss case would have 
been only $21).20 rather than this 
year’s $432, or $158.40 instead of 
$329, depending on the length of 
time the security had been held. 


FINAL REASON 


The final and most important rea- 
son for establishing losses on secur- 
ities before the year is over is the 
distinct possibility that the provisions 
of next year’s tax legislation will be 
much less liberal in this respect. 
Obviously, our entrance into the war 
vastly increases the Government’s 
already substantial revenue needs. It 
was universally conceded even while 
we still enjoyed non-combatant status 
that taxes would be even higher next 
year than under the 1941 Revenue 
Act, because of the expanding scope 
of the defense program. Furthermore, 
the Government is committed to the 
policy of siphoning off excess income 
through taxes in order to prevent 
inflation. Thus if one is to take 
advantage of existing capital losses 
before the statutes are tightened up 
or eliminated entirely, action will 
have to be taken before the year-end. 


TAX SAVINGS THROUGH LONG TERM LOSSES 


If Issues Held 
18to 24 Months If Issues Held Over 24 Months 


Net Income Tax Assuming Tax Would Tax Tax Would Tax 
Disregarding Loss Liability A Loss of Be Only Saving Be Only Saving 
$138 $1,500 $42 $96 $66 $72 
ee 375 1,500 249 126 280 95 
oo ree 1,305 1,500 1,079 226 1,130 175 
375 3,000 138 237 187 188 
eer 1,305 3,000 873 432 976 329 
2,739 3,000 2,139 600 2,289 450 
ES 687 6,000 138 549 249 438 
ee 1,305 6,000 521 784 687 618 
2,739 6,000 1,539 1,200 1,839 900 
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DEVELOPMENTS EARLY in the week clearly 
showed that the |5-point decline in the market 
from the high of mid-summer had not entirely dis- 
counted entry of the United States into formal 
war, but a very significant portion of the Mon- 
day and Tuesday drops must be attributed to 
events other than the outbreak of hostilities itself. 
Particularly disturbing was the news Monday of the 
initial American losses, and the first air raid alarm 
in the history of New York on Tuesday could not 
be calculated to result in other than further heavy 
selling. But Thursday's declarations by Germany 
and Italy had by then been so generally expected 
that the news was greeted by price improvement. 


MAJOR WARFARE as a bullish factor does not 


of course rest on a solid long range foundation. 
But for the duration of the war, and doubtless for 
some time thereafter, the state of war in which 
the United States now finds itself has highly im- 
portant implications of a definitely favorable na- 
ture. For many months, the stock market has been 
held back not so much by the wars of Europe, but 
by domestic difficulties and internal dissension in 
this country. Almost overnight this has been re- 
placed by a unity of spirit and a common pur- 
pose, and this. change in psychology should not be 
long in finding clear reflection in the security mar- 
kets. 


THAT 1942 WILL be a boom year of industrial 
production is now even more certain than before. 
But it is also certain that dislocations in consumers’ 
goods fields will be more numerous and more serious 
for individual lines than heretofore seemed prob- 
able. At the same time, production of materials 
of warfare will mount to ever increasing levels. And 
because of this, investors can look for even more 
highly selective market movements than those of 
the past year or so. 


AGGREGATE CORPORATE earnings to be re- 
ported for 1941 will undoubtedly mark the peak 
for the emergency, for as the war industries step 
up activities the "peace" industries in most cases 
will have to curtail output. And taxes next year 
are certain to take a record share of the sales 
dollar of all businesses. 


What Course for Investors Now? 


BUT THE PROSPECT that earnings, by and large, 
will level off or even recede somewhat from the 
current year's levels is not a signal that stock prices 
in general are in for further decline. For the past 
year the usual relationship between earnings 
changes and stock prices has been largely absent, 
as investors refused to capitalize the gains that 
have been reported quarter after quarter. The 
reasons for this are now largely disappearing, and 
new reasons will appear for investors to capitalize 
each dollar of earnings much more liberally than 
the ratios that have characterized the 1941 market. 


ONE OF THOSE reasons is to be found in the in- 
dication that the rise in the government debt will 
now proceed at an even more accelerated pace. 
Inflation already is beginning to make itself evident 
in numerous fields; it can confidently be expected 
to make itself felt later on in stock prices. 


AT THE PRESENT time, emotionalism is the big 
factor in the stock market. The general run of stocks 
is statistically on the bargain counter, but whether 
or not the extreme lows have been seen will depend 
upon the character of the news during the next 
week or so. Up to this point, most of the news has 
been adverse, and in a war period prices are large- 
ly influenced by the changing tides of the conflict. 


AT THESE LEVELS, however, the sale of stocks for 
the purpose of raising cash is not advised. In a 
great many cases investors can materially improve 
their position by effecting transfers, and lists should 
be examined to that end. Preference should be 
accorded the stocks of companies that meet the 
following qualifications: |. Strong financial position. 
2. A good tax position on an invested capital 
basis. 3. Liberal yields from well protected divi- 
dends. 4. Strategic type of business. By the lat- 
ter is meant a business essential in either war or 
peace (i.e., food, oil, etc.) or one which for the 
emergency can be largely changed over to war 
essentials and without undue difficulty transformed 
back to "normal" production at the war's end (auto- 
mobiles, metal fabricators, some types of machin- 
ery, etc.) with assurance that demand for its out- 
put will be waiting. 

—Written December |1; Richard J. Anderson. 
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SQUEEZES IN SOME COMMODITIES: In 
addition to rubber, the Far East is an important 
source of tin, cocoa, coconut oil and palm kernel 
oil. The two latter commodities are essential in- 
gredients of soap, supplying the lauric acid which 
gives the product its lathering qualities (FW, Nov. 
5). Coconut oil is obtained by this country from 
the Philippines. In fact, it is our most important 
import from that possession. Palm kernel oil is 
obtained from Sumatra, as well as Africa, although 
during the past several years we have been grad- 
ually displacing it in favor of coconut oil. The 
leading soap companies have stocked up rather 
heavily on coconut oil, and are believed to have 
sufficient supplies on hand for about six months. 
Stocks of tin in this country are reported to be 
sufficient for more than a year's needs—at the 
1941 rate of consumption—and would of course 
last longer if rationed. 

No significant amounts of tin have been ob- 
tained by the U. S. from Bolivia (its output being 
largely taken by Britain), but that country's produc- 
tion now will be undoubtedly stepped up so as to 
offset in a measure the smaller amounts expected 
from Malaya and the Dutch East Indies. All in all, 
the can companies’ operations are not likely to be 
affected in the near future, at least, especially in 
light of the essential nature of the biggest part of 
their production (for canning foods). If necessary 
later on, glass jars can of course be substituted in 
many cases, to the benefit of the companies in that 
industry. 

The Philippines and Hawaii each supplied us 
with 14 per cent of our sugar last year. While 
there is no reason to believe that supplies will be 
entirely cut off, such an eventuality would not be 
particularly serious in view of the existing over- 
capacity of the Cuban sugar industry. But manu- 
facturers of confectionery have a worry in another 
direction: cocoa will be short. In fact, trading in 
that commodity was suspended Tuesday by the 
OPA. Cocoa comes from Brazil and East Africa, 
but the manganese which those areas produce will 
doubtless get ship space priorities. 


RUBBER COMPANIES AFFECTED: With more 
than nine-tenths of this country's requirements of 
crude rubber normally obtained from the Dutch 
East Indies and surrounding areas, rubber manu- 
facturing companies are among those most directly 
affected by the present situation. At the end of 
October the country's "stockpile of crude had 
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TRENDS 


been built up to 454,711 tons. On the same date, 
an additional 175,000 tons was on its way to the 
United States, so that it seems safe to assume that 
more than 500,000 tons are currently in the coun- 
try. At the recent rate of consumption, that would 
be sufficient for about ten months’ needs. Based 
on estimated use for defense needs only, it would 
be enough for about twenty months’ requirements. 
But there is no reason to assume that shipments 
will not be able to get through during coming 
months, although volume is likely to be reduced. 
As for synthetic rubber, it is expected that 1941 
output will approach 50,000 tons. 

Manufacturers’ tire stocks already are at the 
lowest levels in many years, and production of tires 
for passenger cars has been suspended for two 
weeks (by the OPM) while longer range plans are 
formulated. All in all, tire companies seem in for 
a period of lower earnings than the unusually good 
results to be reported for 1941. Much of this, 
however, appears to be recognized by the prices 
prevailing for their stocks. 


MORE WORK FOR SHIPYARDS: Sudden out- 
break of war on the Pacific multiplies the need for 
new American ships. All shipyards already are op- 
erating at capacity, so far as use of their ways is 


‘concerned, but next step will doubtless be to place 


activity on a 24-hour a day basis. At the end of 
October, some 644 cargo ships were on order, and 
this figure will be materially increased in the months 
ahead. There is no doubt concerning the volume 
of business by the shipbuilding industry in the next 
several years; so far as earnings results are con- 
cerned, these will be importantly influenced by 
whatever changes are made in taxes. 

Ship operating companies are facing further 
requisition of their facilities for government use, as 
well as control of shipping routes and schedules 
for those ships that they will continue to operate. 
Shipping rates also face control, and as operating 
costs are bound to rise importantly, profit margins 
are destined to narrow. 


HIGHER TAXES COMING: New tax legislation 
will now be seen much earlier than a week or so 
ago seemed probable, although there is no indica- 
tion that new levies will be applied to 1941 results. 
Under the circumstances the Treasury can be ex- 
pected again to press for an EPT based solely upon 
invested capital, discarding the average earnings 
option, but it is by no means certain that its rec- 
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ommendations along that particular line will be 
followed by Congress in toto even now. Never- 
theless, it would appear prudent for investors not 
to concentrate too large a proportion of their 
holdings in stocks of companies which would be 
excessively penalized by that method of taxation. 
_ In other words, other things being about equal, 
preference should be accorded issues representing 
companies having at least moderately heavy in- 
vested capital positions. 


RAILS WILL BENEFIT: In light of the fact 
that this country's great industrial areas are to be 
found largely in the East, while the conflict in 
which we are engaged at the present time is at 
or beyond our western coast, considerable quan- 
tities qf materials seem destined to be moved 
across the country—by rail. In normal times, the 
direction of flow of heaviest traffic is eastward, 
long strings of ''empties'’ being returned to west- 
ern points. In addition to the supplies that will 
be needed by our Naval forces on the Pacific, the 
Army will undoubtedly station large forces along 
the West Coast, and these also will need heavy 
quantities of supplies from the East. There seems 
no reason to fear a collapse of the traffic boom 
which most of the railroads have been experiencing 
during recent months. 


PRICE CONTROL WILL BE SPEEDED: The 
commodity markets responded to the war news in 
orthodox fashion, wheat rising the limit, other 
grains rising 2!/> to nearly 5 cents, the Dow-Jones 
futures index gaining |.59 points and the Moody 
index jumping 2!/> points. The developments of 
the past few days make it certain that Congress 
will enact a somewhat stiffer price control bill than 
had recently been expected. Nonetheless, it is un- 
likely to be stiff enough to impose a rigid ceiling 
upon all prices, and the upward trend of general 
living costs will undoubtedly continue. This factor 
should be kept clearly in mind in the formulation of 
investment policies. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 

Market Call Net 


Issue: Price Price Yield 
National Steel Ist coll. 


TRENDS IN BRIEF: Industry is gearing for new 
production records. . . . Electric Storage Battery 
earnings are well ahead of 1940 levels. . . . Car- 
loadings are running at the best rate since 1929. 
... Tide Water Associated's profit for 1941 should 
approximate $1.80 a share, vs. $1.14 last year... . 
War's outbreak brought a flood of business to 
communications companies. . . . Merger of Cellu- 
loid Corporation into the Celanese Corporation 
has been completed. . . . Dividend flood is con- 
tinuing. . . . Motor Products is now in the black— 
last year at this time, red ink operations were the 
rule. . . . Smith-Corona dividends this year will 
total $2 a share, compared with 50 cents in 1940. 
... RCA will pay a 20-cent dividend next month— 
this is the same as in the previous year. . . . Reo 
is producing experimental models ef a new anti- 
tank weapon—if tests are successful, volume orders 
should follow. ... After 15 years of payments at 
the rate of $100 per annum, First National Bank of 
N. Y. has reduced its quarterly dividend to $20 a 
share. . . . The 2-million share days are helping 
commission firms—some of them that intended to 
wind up their affairs on January | will probably 
continue in business. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 94 5.32% Not 
Louis. & Nashville ref. 4/2s, 2003. 93 4.84 105 
Pacific Power & Light Ist 5s, '55.. 96 5.21 10314, 
Pennsylvania R.R. deb. '70.. 89 5.06 102! 
Western Maryland Ist 5!'/2s, '77.. 99 5.56 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, ‘52... 72 5.56 Not 
Chic., Burlington & Q. Ist & ref. 

Lion Oil Ref. conv. deb. 4/os,'52. 99 4.55 105 
Pere Marquette Ist 5s, '56....... 68 7.35 105 
Walworth Ist 4s, "55............ 8! 4.94 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 93 5.38% 105 
Crown Cork $2.25 cum........... 39 5.77 
Pure Oil 5% cum. conv.......... 90 5.56 105 
Reynolds Metals 5'/2% cum...... 81 6.79 107!/ 
Union Pacific R.R. 4% non-cum... 74 5.41 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Chicago Pneu. Tool $3 cum. conv. 41 7.32 55 
Goodrich (B.F.) $5 cum......... 65 7.69 100 
Radio Corp. $3.50 Ist cum....... 49 7.14 100 
West Penn Elec. $7 cum. cl. "A". 93 7.53 115 
Youngstown Sheet & T. 542% cum. 82 6.71 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


Adams-Millis .......... 19 $1.00 5.3% $3.03 b$l.i8 
Amer. Machine & Fdy... 9 0.94 10.4 1.33 b0.60 
Best & Company....... 25 2.00 8.0 £3.63 b1.48 
Borden Company ...... 19 1.40 7.4 1.72 b0.80 
Carolina, Clinch. & Ohio 84 5.00 6.0 pee Se 
Chesapeake & Ohio... .. 32 3.50 10.9 4.31 ¢3.29 
Continental Can ....... 30 2.00 6.6 2.82 2.51 
Corn Products ......... 48 3.00 63 3.11 c2.40 
First National Stores.... 33 2.50 7.6 3.06 1.64 
Gen'l Amer. Transport... 42 3.00 7.1 4.11 
General Foods ......... 37 2.00 5.4 2.77 1.94 
22 «1.35 «(6.1 1.83 


*—1941 dividends; paid and/or declared to December |1, 1941 


ville & Nashville. §—Including extras. a—Quarter year. 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the “Business Cycle" group. 


Mathieson Alkali ....... 25 7.0% $1.72 $1.57 
May Department Stores. 45 3.00 6.7 £4.10 4.61 
Murphy (G.C.) ....... 69 400 5.8 6.58 ae 
National Dairy Products. 13 0.80 6.2 1.66 60.90 
Pacific Lighting ........ 29 10.3 3.13 3.37 
Parke, Davis ........... 25 1.60 64 1.67 cl.24 
Standard Brands ....... 4 §050 12.5 0.71 0.48 


- Standard Oil of Indiana. 30 1.50 5.0 2.20 b!.43 


Underwood Elliott Fisher. 29 3.50 12.1 3.03 c3.48 


Union Pacific R.R....... 62 6.00 9.7 6.96 64.96 
71 400 5.6 5.10 c5.47 
Woolworth (F.W.)..... 25 x1.60 6.4 2.48 


. t—Dividend guaranteed by Atlantic Coast Line and Louis- 
b—Half year. c—Nine months. f—Fiscal year ended January 


31, 1941. h—Fiscal year ended March 31, 1941. r—I2 months to September 30. x—Indicated current rate. 
BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 
warrant their retention in moderate amount in well diversified 


STOCKS Price, Dividend 
Allis-Chalmers ........... 25 $1.50 $2.84 $2.35 
American Brake Shoe...... 28 2.20 3.49 ©2.49 
American Car & Foundry.. 27 <a h5.23 b6.34 
Anaconda Copper........ 23 2.50 {4.04 {c3.77 


Anaconda Wire & Cable... 27 2.50 4.07 c5.09 
Atchison, Topeka & S. F.... 23 2.00 2.69 


Bethlehem Steel .......... 55 6.00 14.04 c6.40 
17 2.25 3.10 ¢2.40 
Climax Molybdenum ...... 38 3.20 2.40 2.50 
Commercial Solvents ...... 8 0.55 0.91 00.62 
Crown Cork & Seal ....... ig . 1.00 3.90 4.32 
East. Gas & Fuel 6% pfd... 29 2.25 5.05 76.52 
Freeport Sulphur ......... 2.00 3.81 62.96 
General Electric .......... 26 1.40 1.95 1.30 


portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. Consequently, our inquiry department 
should be consulted before making initial purchases or mak- 
ing an addition to the present list of the investor's holdings. 


STOCKS ‘Price Dividend 
Glidden Company ....... 12 $1.50 k$I1.56 b$0.99 
Great Northern Ry. pfd.... 20 2.00 4.09 5.10 
Kennecott Copper ....... 32 3.25 t4.05  +b2.20 
Lima Locomotive ......... 21 1.00 0.41 cea 
Louisville & Nash. R.R...... él 7.00 8.15 cll.06 
McCrory Stores .......... 13 1.25 2.05 $2.21 
Mesta Machine .......... 26 2.25 3.08 Pasi 
National Acme ........... 15 2.00 4.40 04.86 
New York Air Brake....... 27 3.00 4.04 ¢3.63 
Pennsylvania Railroad ..... 18 2.00 3.51 2.81 
10 0.50 1.21 cl.78 
Thompson Products ....... 26 2.50 5.17 
Tide Water Asso. Oil...... Tt 1.00 1.14 c!.27 
Timken Roller Bearing... .. 40 3.50 3.72 3.16 
48 4.00 8.84 8.82 


*—Paid and/or declared to December |!, 1941. {—Before depletion. b—Half year. c—Nine months. D—Deficit. h—Fiscal 
years to April 30, 1940 and 1941. k—Fiscal year to Oct. 31, 1940. r—I2 months to October 31. s—I2 nana > June 30. 
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NOW THAT our country is at war, watch for “produc- 
tion miracles.” It is one thing to urge speed when shoot- 
ing is more or less unofficial; it is another when the 
lives of workers’ loved ones are at stake. Psychological 
effect of war declaration has been tremendous—and that 


goes for those in the nation’s capital as well as in every 


industrial plant. 


LEON HENDERSON is ready to take prompt action 
against soaring prices for staples. The Office of Price 
Administration frowns on any strong upward move- 
ment in commodities directly affected by wartime ship- 

_ ping difficulties. Defense officials and the OPA have 
indicated that, if necessary, they will use sanctions and 
penalty provisions in the priorities laws to enforce price 
controls. 


POWER BLACKOUT in the Southeast is over 
(Capitol Tides, Nov. 12). Heavy rainstorms in this 
area have brought removal of all restrictions on use of 
power in a half-dozen Southeastern states. 


TALK PERSISTS that a defense shakeup is in the 
offing. Latest is that the Knudsen-Hillman combination 
in OPM will be done away with. In its place will be 
a single chief responsible directly to Nelson’s Supply 
Priorities & Allocations Board. Mentioned for the top 
post, if this change develops, is William L. Batt, presi- 
dent of SKF Industries. Now head of OPM’s Mate- 
rials Division, “Bill” Batt is one of the New Deal’s 
favorite dollar-a-year men. 


COMMERCE DEPARTMENT expects that Decem- 
ber retail sales will reach $5.5 billion, an increase of 
16 per cent over the like month a year ago. The De- 
partment estimates that about half of year-to-year sales 
gains will result from the rise in retail prices. Taking 
holiday trade in general, Commerce economists further 
predict that dollar volume will be some 15 per cent 
above the 1929 record. 


DECEMBER 17, 1941 


AUTO INDUSTRY looks for retail car price con- 
trol within the near future. OPA is expected to do this 
via authority of Regulation “W,” which controls credit 
through the Federal Reserve System. It is believed that 
factory prices will probably be stabilized on the basis of 
levels prevailing December 1, 1941. 


BOTTLENECKS ARE being broken by Odlum’s 
“Defense Trains.” Sent out on tour last month to spread 
arms work (Capitol Tides, Nov. 5), these units are 
obtaining results in excess of expectations. 


FROM NOW ON, all power projects—public as well 
as private—will receive equal “priorities” treatment. Ac- 
cording to SPAB’s recent announcement, such projects 
will not receive needed materials unless their construc- 
tion is essential to the national defense, health and safety. 
Meanwhile, every effort will be made to aid completion 
of power projects now “substantially under way.” 


OFF THE RECORD, Washington is saying that: 


War will speed price control legislation. . . . Christmas 
will mark the peak of plenty for consumer goods—in- 
creasing restriction will be the rule from then on... . 
Congress is hearing from home about priorities unem- 
ployment. ... Big Business doesn’t relish Nelson’s strong 
allegiance to the New Deal. . . . Real pressure will now 
be applied to the sale of Defense Bonds—meanwhile, 
buying has increased sharply. . . . St. Lawrence Water- 
way proposal is out for this session. . . . Dakar is too 
strongly fortified to permit a U. S. attack in the near 
future. .. . OPM’s inventory survey will uncover some 
surprisingly large stocks of materials—Government 
agencies as well as private industry are involved... . 
From this point on, all chemicals will be scarce—al- 
ready, many of them are virtually unobtainable. . . 

Government is still not perfectly frank with business. 
.. . Price fixing will entail consumer-goods standardiza- 
tion. .. . SPAB is snarled in red tape. ... Freight rates 
are almost certain to be increased —Thomas A. Falco. 
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Plastic Parade 


As a result of X-ray studies in 
the Bell Telephone Laboratories of 
American Tel. & Tel. it has been dis- 
covered that practically any plastic 
can be made hard or soft—when the 
molten plastic is quickly cooled, the 
molecules are in a disorderly arrange- 
ment resulting in solidification, while 
slow cooling lines up the molecules 
and produces the soft flexibility... . 
The J. G. Brill Company has pre- 
pared for scarcities in materials by 
introducing molded plastics for in- 
terior paneling in motor buses—it 
has been found that plastic trim 
weighs only about one-half that of 
the aluminum previously used... . 
The Federal Trade Commission is 
getting after retailers who use the 
tradename “Glastique” for footwear 
made of Union Carbide’s transparent 
“Vinylite’—these shoes must not be 
represented as similar to the glass 


slippers made famous by Cinderella. - 


. . . A new type of plastic tubing, 
essential to the electrical equipment 
industry, has been developed by Pre- 
cision Paper Tube Company—con- 
structed from Celluloid Corporation’s 
“‘Lumarith Protectoid,” it can be used 
for coils, cores, bobbins and wire in- 
sulation. . . . Lawn hose attachments 
have been glamourized in plastics by 
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hat period in an emergency 

has arrived when folks make 
extreme suggestions—they would, 
for instance, shorten batons of 
orchestra conductors by two 
inches to conserve wood. 


H. B. Sherman Manufacturing Com- 
pany—nozzles, couplings and sprin- 
klers will be available in a wine red 
colored plastic to brighten up the 
somber hose. . . . An improvement 
over plastic wood is “Sy’s Plug,” a 
plastic powder developed by Hercules 
Expansion Plug Manufacturing Com- 
pany—when dampened, rolled be- 
tween the fingers and pressed into a 
hole, the powder hardens and forms 
a permanent grip for screws and 
nails. . . . Christmas ¢onfections are 
making their bow in crystal-clear 
boxes of Monsanto Chemical’s trans- 
parent “Ethavan,” the plastic with a 
vanilla odor—these are the containers 
which cannot hide false bottoms. 


Office Offerings 


Neither paper, ribbon nor carbon 
sheets are required for the new 
“Photographic Typewriter” developed 
by International Business Machines 
—as the typist taps noiselessly and 
speedily on a keyboard, the letters are 
photographed by lines on motion pic- 
ture film, and any number of copies 
can then be reproduced, the same size 
or enlarged as required. . . . Some- 
thing new in sound-proof carpeting 
for offices is promised in the new 
five-layer floor covering patented by 
duPont—this is a layer-cake com- 
bination of copper foil, cement, 
sponge rubber, fabric and sheet latex. 
. . . Newest calculating machine on 
the American market is the “Addo- 
X,” being distributed by Addo Ma- 
chine Company — while embodying 
most of the improvements of U. S. 
machines, it was manufactured entire- 
ly in Sweden. . . . Appropriate is the 


new pen-and-pencil set being intro- 
duced by L. E. Waterman Company 
—this combination is featured with 
one pencil and two pens (a red 
capped one for red ink and the other 
with a black cap for black ink)... . 
An improvement in ‘punchless” 
binders is the new “Cado” of Cush- 
man & Dennison—a unique locking 
device makes it possible instantly to 
bind or release up to 100 letters with 
the flip of a finger without punching, 
marring or cutting any of the sheets 
of paper... . The C. Howard Hunt 
Pen Company has created an unusual 
Christmas gift appeal for the com- 
monplace penholder and nibs—a 
“Cartoon Set” for children has been 
assembled, including a penholder, a 
card of “Speedball” drawing pens, a 
bottle of India ink and a booklet en- 
titled “Pen Tips in Cartooning.” 


Digestibles 


Armour & Company will soon open 
a new canning factory especially for 
the packing of a pork product which 
can be kept for long periods without 
refrigeration—production will be re- 
stricted to individual 12-ounce tins 
for soldiers and sailors. . . . ““T.A.,” 
the new vitaminized milk drink of 
the Borden Company, is so called 
because it is a combination of tomato 
juice and acidophilus milk—it is re- 
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ported to be more appetizing than the 
straight acidophilus variety. . . . Next 
in prepared canned vegetables will be 
“Broiled-in-Butter Mushrooms,” an 
innovation from Grocery Products 
Manufacturing Company—a 6-ounce 
can is said to be equivalent to a pound 
of mushrooms, enough for four per- 
sons, and is ready to serve after a 
few minutes of warming. . . . The 
newly designed “White Rose Tea” 
package, redesigned by Seeman Bro- 
thers :will be featured without the 
usual heavy foil—this is reputed to 
be the first radical change in this 
famous container in over, forty years. 

. One division of the Good Humor 
Corporation is testing the sale of 
coffee during the winter months when 
ice cream products are at their ebb 
of demand—this is a special “frozen” 
coffee which is supposed to be kept 
in the refrigerator until used... . 
Cheese in the form of bologna will 
soon be introduced by South Kau- 
kauna Dairy Company—a mixture of 
American cheese and dextrose is 
packed in fibrous sausage casings, 
hung in a smoke-house for thirty-six 
hours and then dipped in hot wax 
to seal the flavor within. 


Rubber Rambles 


A new type parachute seat has 
been designed by B. F. Goodrich 
Company with a sponge rubber 
cushion which contains thousands of 
small air cells—prepared expressly 
for army aviators, the pad is fitted 
with a valve which permits adjusting 
the pressure in the cushion to various 
altitudes. . . . Strongest yet in heavy- 
duty inner tubes for trucks is that 
being added to the U. S. Rubber line 
—it is a two-color tube (red rubber 
ring with purple outer edge) which 
is reputed to afford better resistance 
to heat at high speeds. . . . Radio 
Corporation of America has secured 
its own patent on a new type of 
sound-proof wall structure for broad- 
casting studios—this involves a sand- 
wich construction, with a layer of 
rubber representing the “ham.” .. . 
The new type of fray-proof fabric 
for floor covering, perfected by Na- 
tional Automotive Fibres, is featured 
with a soft rubber edge as the bind- 
ing—being molded into the outside 
edge of the carpeting, it can with- 
stand wear much better than cloth 
binding. . . . The improved rubber 
ear-muffs of Mine Safety Appliances 
are so effective that they will reduce 
loud noise by 35-45 decibels, or to 


DECEMBER 17, 1941 


NEW ISSUE 


December 9, 1941. 


This announcement is neither an offer to sell, nor a solicitation of offers to buy, 
any of this Preferred Stock. The offering is made only by the Prospectus. 


53,690 Shares 


Merck & Co., Inc. 


414% Cumulative Preferred Stock 
(Par Value $100 Per Share) . 


Price $105 Per Share 


Copies of the Prospectus may be obtained within any State from such of the 
Underwriters, including those named below, as may legally 
distribute the Prospectus withia such State. 


Goldman, Sachs & Co. 


Lehman Brothers 


one-tenth their former loudness—yet 
they are so designed that air-raid or 
other warnings can be easily heard. 


Offshoots & Sidelines 


A new gauge, which automatically 
measures the thickness of steel plates 
as they are being rolled by a rolling 
mill, will next be offered by Wes- 
tinghouse Electric—the basis of the 
method is radioactivity, and the de- 
vice is claimed to eliminate waste and 
the usual expensive equipment re- 
quired for this purpose... . R. 
Macy expects some 30,000 persons 
to pass through the portals of its 
large New York Department store 
when its “Latin American Fair” is 
opened on January 17, 1942—the big 
merchandiser plans to devote over 


ddresses of most of the companies 
mentioned in the “New-Business 
Brevities” will be found in THE 
FINANCIAL WorLp’s “Factograph 
Manual.” Other addresses will be 


promptly supplied on receipt of your in- 
quiry—the only requirement is a self- 
addressed, stamped envelope. 


60,000 square feet of floor space to 
the display which will include the 
largest assortmhent of South Ameri- 
can products ever assembled in the 
United States. . . . A new process 
by which tobacco leaves can be 
treated with hydrogen peroxide to 
improve the mildness and aroma of 
a cigarette has been patented by du- 
Pont—up to now the peroxidizing of 
tobacco has been used only for bleach- 
ing the darker leaves. Noma 
Electric of Christmas tree lighting 
fame will seek to broaden its off- 
season market soon after the first of 
the New Year—a campaign will fea- 
ture a booklet on “The Art of Dec- 
orating With Noma Colored Lights” 
throughout the year... A flashlight 
battery that does not lose power 
until used will be offered by Triumph 
Explosives, munitions and aerial 
lighting manufacturer—a sealed cell 
within the battery has to be broken 
to release the chemical electrolyte 
that energizes the cell. . . . Checker 
Food Products will next enter the 
jewelry field, as the result of a nov- 
elty fad—macaroni rings and star- 
shaped noodles are to be promoted 
for coloring and stringing in, neck- 
laces, bracelets and handbag chains. 
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You Need This 
to Appraise the 


1942 Outlook 


Send for Your Copy of the Outlook 
Number of FORBES Featuring 
These Penetrating Forecasts for the 
First Quarter of 1942: 


- 1. BERNARD BARUCH on Inflation 


2. B. C. FORBES on The Business 
Outlook 


3. J. K. LASSER on The Tax Outlook 


4+. GENE ROBB on The Washington 
Outlook 


5. NORMAN G. SHIDLE on The 
Automotive Outlook 


6. WILLIAM F. BROOKS on The 
International Outlook 


7. JOSEPH D. GOODMAN on The 
Investment Outlook; 
JAMES G. DONLEY on The Stock 
Market Outlook 


8. LEADING BUSINESS ECONOM- 
ISTS on The Trend of the Federal 
Reserve Board of Index of Produc- 
tion 


It is FREE with the next 12 issues of 
FORBES for $2 — to introduce you to 
America’s outstanding Interpreter of Busi- 
ness — now when you can use it most. 


All the forecast material listed above and 
other vital information to help you ac- 
curately appraise the business and invest- 
ment outlook for the first quarter of 1942— 
is yours in this valuable Forecast Issue of 
FORBES. 


Only a limited number are being printed. 
To insure yours, simply return coupon 
below with remittance. 


seeeeeeConvenient Order Form 
FW-12-17 

FORBES, The Interpreter of Business 

120 Fifth. Avenue, New York, N. Y. 


Enclosed is $2. Please rush me a copy of 
your Outlook Issue featuring Business and 
Investment Forecasts for the First Quarter of 
1942 and enter my subscription for the first 
12 issues of FORBES in 1942. 
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— onsidering the impact of the news 
+ from the Far East, the market 
for U. S. Governments performed 
fairly well but sharp declines in cor- 
porate obligations and municipals, 
including issues of high quality, in- 
dicate that a higher level of bond 
yields will prevail, even after the 
effects of the initial shock have been 
absorbed. Indications of official sup- 
port were seen in the market for 
Treasury 2'%s, 1967-72, which held 
at par following a drop of 2% points, 
part of which was recorded in the 
preceding week. The effect upon 
these bonds which were issued in 
October, and upon the similar issue 
which is a part of the current financ- 
ing, was especially marked. This was 
to be expected because of lack of 
seasoning. 

Sharp declines, ranging up to 10 
points and more, were recorded in 
municipals, with obligations of cities 
on the Pacific Coast showing the 
heaviest losses. Bonds of Pacific 
Coast utilities also suffered heavily. 
Aggregate volume on the New York 
Stock Exchange was heavy, with 
transactions well above $10 million 
daily, but speculative issues—par- 
ticularly rails—accounted for the ma- 
jor part of the turnover. Sales were 
also heavy in bonds of American & 
Foreign Power and International Tel. 
& Tel., both of which have properties 
in the war zone. In the high grade 
division, there was little evidence of 
important liquidation but general 
lowering of bids resulted in losses of 
several points on the transactions 
which were recorded. 


60+ 
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INTEREST RATES 


During the past tive years the long 
downward trend in interest rates was 
seemingly terminated on several oc- 
casions, only to be resumed after brief 
periods of readjustments in the bond 
market. The first was in 1937, when 
the increases in member bank reserve 
requirements and other developments 
marked a temporary about-face in the 
Administration’s easy money policy. 
The decline in bonds on the outbreak 
of war in Europe in September, 1939, 
was rather violent, and the recovery 
was broken by the further slump 
which followed the collapse of France 
in the spring of 1940. However, high 
grade bond prices went on to new 
highs in the latter part of that year 
and the trend toward new records in 
low interest rates continued until a 
few weeks ago, when reserve require- 
ments were again raised as an anti- 
inflation measure. 

The first effects of that step cen- 
tered largely in higher yields on short 


NEW ISSUES SCHEDULED 


F ppreed the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Issues: Offering Underwriters Date Due 
Abbott Laboratories ..........30,000 shs. $4 pfd. ............... A. G. Becker & Co., 
Saves 48,468 shs. $5 par common....... First Co. of Lincoln 
Pittsburgh Steel Co. .......... $2 million 4%s, 1950.............. Kako, Loeb & Co., 
A. G. Becker & Co....... Dec. 22 
Vultee Aircraft Co.............. 240,000 shs. $1.25 conv. pfd..... Blyth & Co., 


Emanuel & Co. .......... Dec. 22 
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term obligations and there was little 
evidence of weakness in long term 
bonds. The shock of the Japanese 
attack brought about another slump 
in high grades of medium and long 
maturities last week. Presumably 
there will be some recovery as a 
calmer atmosphere is restored. But 
it is not likely that this latest shake- 
out will be followed, as were its pre- 
decessors, by another climb in bond 
prices to record highs. 

Wartime powers will give the 
Government far reaching controls 
over the money market. On _ the 
other hand, expenditures for national 
defense will be doubled within a 
relatively short period of time. A 
prospective rate of expenditure on 
armaments of $4 billion a month or 
more means that deficits will have to 
be financed on an unprecedented scale. 
The rate of emission of new issues 
of Treasuries has already been ac- 
celerated. A $1.5 billion new money 
issue in October has been followed 
in two months by another flotation of 
like amount. Even larger offerings 
at frequent intervals will be necessary 
to cover the greatly expanded costs 
of waging a war. It is scarcely con- 
ceivable that the requisite amounts 
can be raised without at least a mod- 
erate hardening of interest rates. 


This does not necessarily mean suc- 


cessive advances in yields, as in 
World War I, but the indicated ad- 
vance in general level of interest rates 
(corporate obligations will inevitably 
also be affected) will represent some- 
thing quite different from the tem- 
porary interruptions of a long term 
trend witnessed heretofore. 


C., M., ST. P. & P. 


Opponents of the reorganization 
plan for the St. Paul won a point 
when the U. S. Circuit Court of Ap- 
peals remanded the case to the Dis- 
trict Court with instructions to send 
the plan back to the ICC for further 
findings of fact. The Circuit Court 
held that there were no clear cut find- 
ings as to values which are “essential 
to intelligent approval.” Whether or 
not the bondholders supporting the 
plan appeal this decision to the Su- 
preme Court, a long delay in the 
reorganization of the road is inev- 
itable. This is an unfavorable mar- 
ket factor, since defaulted bonds 
of receivership rails tend to im- 
prove with prospects of early con- 
summation of reorganization plans. 
However, such influences have tem- 
porarily been overshadowed by the 
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general liquidation in speculative is- 
sues brought on by the war develop- 
ments. From a long term viewpoint, 
the general mortgage bonds, selling 
around 30, offer good value. 


ABITIBI 5s 


Abitibi Power & Paper 5s ad- 
vanced to a new high of 70 before 
the general unsettlement on news of 
a court decision granting a motion 
for sale of the company’s assets with- 
out a reserve bid (equivalent to upset 
price). The application had been 
made by the Montreal Trust Com- 
pany on behalf of the bondholders 
protective committee. The decision 
is likely to be appealed which would 
mean further protraction of the 
lengthy litigation in which this com- 
pany has been involved. However, 
another payment on account of prin- 
cipal is expected shortly. On Octo- 
ber 15, a principal payment of $1.30 
per $1,000 was made. 


ASSOCIATED GAS CONV. 


In a recent report to the Federal 
Court supervising bankruptcy pro- 
ceedings of the Associated Gas & 
Electric Company, the trustee ex- 
pressed the opinion that stockholders 
would be wiped out in the reorgani- 
zation, and that it was unlikely that 
holders of convertible obligations and 
scrip would have any equity in the 
assets. However, the circumstances 
of acquisition of the convertibles may 
determine their ultimate status, in 
view of the possibility that individual 
holders may be able to obtain a court 
ruling that they are entitled to rank 
on a parity with general creditors by 
proving that they were induced to 
acquire their holdings by fraudulent 
or other illegal means. The trustee 
has obtained an order from the Fed- 
eral Court barring such claims by 
stockholders and owners of con- 
vertible obligations unless they are 
made prior to February 28, 1942. 


YORK RAILWAYS 5s . 


Only 50 per cent of interest due 
December 1 will be paid, although 
earnings have covered bond require- 
ments in full. The necessity for set- 
ting aside large sums for capital in- 
vestment (construction budget) and 
the rate controversy with the Penn- 
sylvania Public Service Commission 
explain the cut in interest payments. 
These factors may be largely dis- 
counted at current prices around 70, 
but the bonds are not regarded as 
having much attraction for average 


purposes. 


REAL ESTATE 


CALIFORNIA 


ATTRACTIVELY LOCATED 
192 acres close to San Diego, Calif., partially 
improved with 8-r. ranch house, orange grove, 
etc. Appraisal makes this of especial interest as 
land investment and warrants investigation by 
anyone desiring to live in So. Calif. Owner, 
J. S. GREGORY 
Rt. 2, Box 906 El Cajon, Calif. 


FLORIDA 


STOCK FARM—HUNTING PRESERVE 
Approximately 7,000 acres in Jackson County, 
North Florida, 5,700 acres fenced for cattle and 
improved pasture, 700 head stock and equipment ; 
turpentine operation and stock producing sub- 
stantial income; 5 miles river frontage offers 
excellent territory for developing small game pre- 
serve; will consider trade of Texas ranch prop- 
erties. Write 
P. O. & G. CO., BOX 697, INDIANA, PA. 


RARE BARGAIN — Delightful tile and brick 

home on Davis Islands, Tampa’s most beautiful 

development; 160 feet frontage on bay; 3 bed- 

rooms, 2 tile baths, steam heat, servants’ rooms 

ont. — reduced to $22,500; other homes from 
E. A. SIRMYER, REALTOR 

238 E. Davis, Blvd. Tampa, Fla. 


129 LOTS, subdivided; 600 homes needed for 

salaried men, should be sold fast as built; large- 

small farms, large acreage; brokers protected. 
J. T. JEWELL 

317 W. Forsyth St., Jacksonville, Fla. 


FOR SALE 
8,000 acres land in growing timber. Price $3.00 
per acre. Location—North Florida. 
F. L. GIBSON 
THOMASVILLE, GEORGIA 


MAINE 


FOR SALE, ideal farm for Summer home; 
buildings in good repair; high elevation over- 
looking lake and village; excellent view; quiet 
neighborhood; 60 acres of land; lady will sell 
at sacrifice; price $5,000; seen by appointment. 
JESSIE M. NASON, OWNER - 


South Hiram, Maine 


MAINE FARMS 
Farms, estates, “country properties, acreage: 
oa selection; hunting lodges, camps, Summer 
omes. 
DAWES REAL ESTATE SERVICE, 
AUBURN, ME. 


MARYLAND 


BALTIMORE COUNTY; restricted section; 
more than 350 acres; stone house; ideal for 
horses or cattle breeding. Other choice Maryland 
Farms and Estates. 

ARDELLE KITCHEN 
3341 Frederick Baltimore, Md. 


NEW YORK 


FARM—HOME—INCOME 
INSPIRING VIEW 
Fishing and bathing in your own stream, 100 
miles from N. Y.—110-acre dairy farm, tractor 
worked; modern 14-room house, tenant house; 
$15,000, terms; stock, crops and equipment in- 
cluded. Seen only on appointment. 
JOHN M. LEWIS, REALTOR 
COPAKE, N. Y. 


VIRGINIA 


CHARLOTTESVILLE, 15 miles—159 acres, 
charming new cottage, bath, electricity, insula- 
tion, outbuildings, etc.; well watered, woods; 
$4,000; photos, descriptions. 

JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 


RAPPAHANNOCK RIVER STOCK FARM 
233 acres, 100 open, balance timber; dwelling 
6 rooms, buildings ; on river and State road, city 
6 miles; $7,500, terms. 
ELLIOTT BROOKS 
FREDERICKSBURG, VA. 


Attractive waterfront farms, on the Eastern 
Shore of Virginia; nicely located; fine fishing 


and gunning, 
jJ. Ss. MILLS 


Onancock, Virginia 
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How Your 
Investment Dollars 
Can Earn More 


Increased taxes and living costs are a challenge to find ways to make 
your investment dollars earn a maximum of income for you. 


You would not tolerate a workman who loafed on the job, wasted 
materials, turned out an inferior product and damaged tools and equip- 
ment. Then, why cling to securities that no longer produce a proper 
income, and hold little hope of regaining investment merit? They do 
not earn their keep, and you owe it to yourself to get rid of them. 


Prompt action may also enable you to reduce, if not entirely eliminate, 
the taxes you will have to pay next March on your 1941 income. But 
you cannot wait until then to act—losses must be established before the 
end of December. Let us help you with that problem now. 


Tax-Saving Only One Item 


But tax-saving advice is only one phase of the help you need. Had your 
investments been selected judiciously in the first place, it is likely you 
would have little if any loss to register for tax deductions. So the fact 
that you may be able to establish deductions is no cause for congratula- 
tion. Rather, it, is a stern warning to abandon the unsound policies 
you have been following. 


To do this you need professional assistance—so be practical about it. 
Register your portfolio today for continuing supervision by our Staff 
and experience for yourself the satisfaction that comes from knowing 
you will be told exactly what program to follow—when and what to 
sell or buy while keeping your investments in step with conditions— 
how to guard your capital and fortify your income. In short, how to 
make a success of investing. 


Here is one proof of how well we serve our clients: 5714 per cent of 
the renewals this year have come from clients who have been with us 
from five to 13 years. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence—and 
let us discuss the application of the service to your individual situation. 


AND MAIL 
FINANCIAL WORLD RESEARCH BUREAU 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— 


Dec. 17 
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& Co., Inc., a leading 
manufacturer and distributor 
of fine and medicinal drugs and 
chemicals, last week sold a block of 
53,690 shares of 4%4 per cent pre- 
ferred stock. Offering to the public 
was made through a syndicate headed 
by Goldman, Sachs & Company and 
Lehman Brothers, at a price of 105, 

An offering of 30,000 shares of the 
company’s common stock, which had 
previously been planned, has been 
postponed. 

Of the funds raised by _ this 
financing operation, $3 million will be 
used for prepayment of a 134 per cent 
serial bank loan, and approximately 
$2.4 million will be added to the gen- 
eral funds of the company. Merck's 
capitalization now consists of the new 
4Y% per cent preferred, 46,310 shares 
of 5% per cent preferred ($100 par) 
and 1 million shares of common stock. 
(The 5% per cent preferred formerly 
carried a six per cent dividend rate, 
but early this month the company’s 
charter was amended to reduce the 
rate to the 5% per cent figure.) 

Despite the general stock market 
unsettlement during the week, under- 
writers reported that the offering was 
a success. 


x 


A new financing program is under 
consideration by National Distillers 
Products. The management is pres- 
ently contemplating the possibility of 
refunding its $20.7 million outstand- 
ing convertible debenture 3%s of 
1949, although no definite plans have 
yet been formulated. 


x * * 


The Connecticut Light & Power 
Company has set up a financing pro- 
gram which, in essence, consists of 
two steps: 1. Holders of its 5% per 
cent preferred will be offered two 
shares of new $2.25 preferred for 
each old share owned. (Present pre- 
ferred not exchanged will be called 
at 112 March 1, 1942.) 2. A new 
issue of 200,000 shares of $2 pre- 
ferred (plus additional stock to com- 
pensate for whatever shares of 5% 
per cent preferred are called) to be 
offered to the public. Proceeds from 
the 200,000 shares would be used to 
construct two additional generating 
units, and for new transmission and 
distribution facilities. 
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A registration statement is being 
prepared, and negotiations are under- 
way for the underwriting of the issue. 

James M. Leopold, member of thé 
New York Stock Exchange, and 
Charles E. Spiegelberg have formed 
the New York Stock Exchange firm 
of James M. Leopold & Company to 
continue the business of the stock 
exchange firm of the same name or- 
ganized in 1886 and dissolved last 
October following the death of Al- 
fred M. Leopold, then senior partner. 
James M. Leopold, senior partner 
of the new firm, is the son of the 
founder of the predecessor firm. 


MOBILIZING FOR WAR 


Concluded eke page 4 


Assuming that the hon has ample 
stocks of uniforms and shoes for a 
force of 2 million men, the picture 
changes very radically if the enlist- 
ments double within the next six 
months. Shoe production, instead of 
going into the expected slump, may 
have to be maintained at high levels 
to meet the requirements of the 
Quartermasters Department. Similar 
situations could develop in the tex- 
tiles and other industries. 

Companies which have encountered 
difficulties in adapting their produc- 
tion to the requirements of a defense 
economy will be in an even more 
serious position under a full war 
economy. Further curtailment of 
consumers’ durable goods will ad- 
versely affect the profits of automo- 
bile, electrical equipment and other 
industries in this broad category, de- 
spite the prospect of large increases 
in Government orders. A large part 
of their plant facilities cannot be 
adapted to armament production. 
The extend of compensation from the 
expected larger volume of armament 
business will depend upon new regu- 
lations affecting Government con- 
tracts, taxes, raw materiai and labor 
costs. 

The greatest uncertainty lies in the 
field of price controls which have 
assumed great importance in the 
planning of all nations at war. There 
will doubtless be renewed insistence 
by the Administration upon the need 
for price control legislation as a 
measure of control over the costs of 
the vastly enlarged arms program. 
At the same time, it is recognized that 
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COLONIAL HOTEL - E.6™ ST. 
BETWEEN EUCLID & PROSPECT 


Choice Location 


NG 


Rooms $875 AND UP 


A little old fashioned, yes, but a million 
friends still say “My choice is the Colonial 
in Cleveland.” The reason = fine location, 
friendly, modern service and COMFORT. 


COLON 


HOTEL 


raw material supply is the greatest 
worry of those responsible for arma- 
ment production (assuming that la- 
bor troubles will now be minimized). 

For import commodities, the prob- 
lem is largely one of maintenance of 
adequate marine transportation. In 
addition to the general shipping 
shortage, naval convoys will be 
needed to assure shipments of rubber, 
tin, hemp, tropical oils and other 
commodities obtained mainly or en- 
tirely from the Far East. But an- 
other problem will become acute 
before the stock piles of these com- 
modities have been exhausted. 

The situation in steel scrap, which 
has become so scarce as to affect 
production in some heavy industry 
districts, illustrates the conflict be- 
tween a rigid price structure and 
demands for production of record 
proportions. Under wartime powers, 
the Government will be able to requi- 
sition some commodities where own- 
ers are unwilling to sell at ceiling 
prices. But scrap, like gold, “is where 
you find it,” and if the finder does 
not feel that the compensation offered 
for his efforts is sufficient, the supply 
dries up. Similar problems arise in 
high cost extractive industries. The 
answer will probably be found in a 
two-price system, or Government 
subsidies for high-cost producers. 


Last Call for 
Christmas Gift 
SUBSCRIPTIONS 


Do what scores of others have done in 
the past and are doing today, to the 
satisfaction and delight of a gift 
recipient — SEND: 


FINANCIAL WORLD 


WITH 
Your Best Christmas Wishes 


It's sure to be appreciated. 

It's a 52-time reminder of you and 
your thoughtfulness— 

It's easy to order, with no shopping 
or waiting— 

It's easy to send, with nothing to 
pack and ship—just a coupon to fill in, 
an envelope to address and stamp, a 
— or money order to enclose and 
mai 


USE CHRISTMAS GIFT COUPON 


FINANCIAL WORLD, Gift Dept.. 


21 West Street, New York, N. Y. 


For $12.00 (Foreign $14.00) enclesed (check 
Or money order) please send THE FINANCIAL 
WORLD one year and Gift Card with my 
Holiday Greetings to be delivered Christmas 
morning to address below: 


i Downtown 9 
| SUPERIOR AVE. 
33 
} 
A 
_ 
ADDRESS 
Send Gift Card with Greetings FROM BR Pee 
> 


H. L. Green Company, Inc. 


: Earnings and Price Range (GRN 
Data revised to December 10, 1941 50 f r 
incorporated: 1932, New York, to acquire 40 
substantially all the assets of the bankrupt 30 }—TRISE 

W. Grand 5-10-25 Cent Stores, Inc., 20 
Matrepolionns Chain Stores, Inc., and Isaac [10 to Dec. 3 
Silver & Bros. ce. 902 Broadway, New 0 wren A Lae $4 
York City. Annual meeting: Fourth Wednes- $3 
day in March. Number of stockholders 
(March 18, 1941): 3,200. = 
Capitalization: Funded debt... .*$6,164,967 0 


Capital stock ($1 par) 


598,142 shs 
*Includes $1,164,967 mortgages payable. 


1934 “35 ‘36° 37 ‘40 1941 


Business: A holding and operating company; operates a 
chain of 131 retail variety stores in 30 states. Merchandise 
ranges in price from 5 cents to $1. The Green United sub- 
sidiary operates 20 junior department stores. A subsidiary 
operates 68 stores in Canada. 

Management: Good record; under leadership of H. L. Green. 

Financial Position: Strong. Working capital January 31, 
1941, $6.9 million; cash, $2.4 million. Working capital ratio: 
3.7-to-1. Book value of common, $17.25 a share. 

Dividend Record: Initial 75-cent dividend on present com- 
mon paid in 1935. Present indicated annual rate, $2 plus 
extras. 

Outlook: Location of a number of shops in defense areas 
and a well maintained trade position point to an extension of 
the past satisfactory earnings record. 

Comment: The primary attraction of the shares lies in their 
income producing possibilities. 


Years ended Jan 936 1937 1938 1939 1940 


Earned per $2.82 $3.45 $3.02 $2.83 $3.51 $3.46 

Year ended Dec 31: 1935 1936 1937 1938 1939 1940 

$1.75 $1.25 $2.35 $2.20 $2.30 $2.50 “$2. Hy 
Price Range: 

28% 39% 39% 28% 35% 35% *36% 

25% 22 15% 13% 24% 23 *29% 


*To December 10. 1941. 


Hat Corporation of America 


HAT 
Data revised to December 10, 1941 of amungs ond Price Range ( ) 
incorporated: 1932, Delaware, as successor 20 


of Cavanagh-Dobbs, Inc., and Knox Hat Co., 15 ae 
{nc. Latter business established 1838 and 449 ae 
former 1858. Office: South Norwalk, Conn. 5 

Fourth Tuesday in Janu- 0 to Dec. 3 


umb: of stockholders (December 
1940). 2,000. Fiscal year ends Oct. 31 $2 
Capitalization: Funded debt.......... None — $1 
*Preferred stock cum...... 
tClass A common ($1 par)......3 
7Class B common ($1 par)...... 


1934 35 ‘36° 37 38 ‘39 “40 1941 


*Callable at $110 a share; $100 par. {Class A and Class B common rank equally as 
to dividends, but only the ‘‘A’’ has voting power. 


Business: One of the leading manufacturers of quality 
hats for men and women. Markets through five stores in 
New York City and about 8,000 independent dealers. Trade 
names include “Knox”, “Dobbs”, “Cavanagh”, “Dunlap”, 
“Byron”, etc. In 1940, introduced new felting process, in- 
volving use of a lactic fiber produced from casein. 

Management: Capable and of long experience. 

Financial Position: Good. Working capital April 30, 1941, 
$3.7 million; cash, $687,948. Working capital ratio: 4.1-to-1. 
Book value of combined “A” and “B”, $4.81 a share. 

Dividend Record: Payments on new preferred inaugurated 
in 1935. Initial dividends on Class A and B stocks paid in 
1937; varying payments in each subsequent year. 

Outlook: Because of quality nature of leading lines, sales 
are rather closely tied to trends of consumer buying power. 
Use of new felting process aids raw material situation and 
should be an important factor in controlling costs. 

Comment: Preferred is a “businessman’s risk.” The com- 
mon stocks (Class B is listed on N. Y. Curb) carry the risks 
inherent in all ‘specialty” equities. 


EARNINGS, DIVIDEND RECORD AND es * — aa OF CLASS A COMMON: 


———Calendar Year—_—— 
Half-year ended: age. 30 Oct. 31 Year’ 5 ‘Total Dividends Price Range 
.08 $0.77 $0.85 None 75%%— 1% 
0.58 0. 1.2 None 144%— 5% 
ES ae 0.44 1.09 1.53 None 18%—12 
eer 0.31 0.69 0.99 $0.80 17%#— 5 
D0.49 0.77 0.28 0.20 7™%— 4% 
0.39 0.71 1.10 1.10 10%— 4% 
0.36 0.67 1.03 0. 9%— 5% 
0.19 *0.50 4 


‘ 


Fourth Monday in April, at Augusta, Maine. ny $2 

eee of stockholders (November 26, 1941): $1 
° 0 

Capitalization: Funded debt... $4,532,000 

*Capital stock ($20 par)...... 1,181,967° she 


Inspiration Consolidated Copper Co. 


Data revised to Deuter 10, 1941 50 E gs ond Price ge (IC) 


incorporated: 1911, Maine, as consolidation 40 
of Inspiration Copper Company and Live 30 Ooo. 3 
Oak Development Company. Office: 25 20 

Broadway, New York City. Annual meeting: 


1934 35 °36' 37 39 1941 


*Through a subsidiary Anaconda Copper 
—s Company controls about 28% of the 
Business: Operates a low-grade porphyry deposit in Arizona; 
nature and grade of ore makes company a high-cost and hence 
a marginal producer. Reserves are estimated at 57.9 million 
tons of ore, against 1940 output of 3.4 million tons. 
Management: Has worked consistently to reduce costs. 
Financial Position: Adequate. Working capital December 
31, 1940, $4.6 million; cash, $3.7 million. Working capital 
ratio: 5.9-to-1. Book value of capital stock, $23.94 a share. 
Dividend Record: Distributions at varying rates 1916 through 
1930 except 1921-22 and 1928; none thereafter until 1940. 
Outlook: As a high-cost producer, company can record 
sharp percentage gains in earning power during periods of 
higher than average demand and price for copper, but sub- 
stantial losses are witnessed when conditions are even slightly 
subnormal despite cost reductions in recent years. 
Comment: High costs and heavy debt structure impart sub- 
stantial risks to the equity issue. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ear 


8 
=. | pel Mar. 31 June 30 Sept. 30 Dec. 31 one Dividends Price Range 


$1.09 one 
1935 1.03 None 2 
0.30 None 24%— 6% 
1.61 None 33%— 6 
$0.14 $0.11 $0.48 0.70 None 21 —9 
. 0.25 0.44 0.46 0.72 1.87 $0.50 15%— 7 
0.43 0.40 0.58 41.00 713%— 8 


*Earnings are before depletion. {To December 10, 1941. 


The Mead Corporation 


; i i MEA 

Data revised to December 10, 1941 sf arnings and Price Range ( ) 

Incorporated: 1930, Ohio, as successor of 40 

Mead Pulp & Paper Company. Office: 30 | te Deo. 3 

Chillicothe, Ohio. Annual meeting: Last 20 PRICE RANGE 

(May preferr 

preferred, 749: common, 2,473. 0 TARNED PER SHARE 

Capitalization: Funded debt..... $7,750,000 $1 

*$6 cum. Series A preferred 0 

(no per) 31,637 shs $1 
cum. Series pre- 4°35 ‘36 7 “38 "39 ‘40 1941 
ferred stock (no par)......... 46,200 shs nie 

Common stock (no par)......... 625,000 shs 


*Callable at $105. Callable at $105 attached warrants entitle holders to buy 
three common shares for each preferred at $38 through April 30, 1944, and at $42 
to 1947, when warrants expire. 


Business: Makes high grade magazine and book papers and 
specialty paper products, accounting for over 70% of total 
output; also corrugated papers and tannic acid. Customers 
include Collier’s Weekly, McCall, Time and Life. 

Management: Long experienced and efficient. 

Financial Position: Satisfactory. Working capital Decem- 
ber 28, 1940, $7.1 million; cash, and equivalent, $2 million. 
Working capital ratio: 4.8-to-1. Book value of common, 
$25.38 a share. 

Dividend Record: Payments on $6 preferred omitted late 
1932; resumed 1935. Regular payments on $5.50 preferred 
since 1937. Common dividends in 1931, 1937, 1940 and 1941. 

Outlook: With major part of profits coming from sales to 
large magazine publishers, earnings trend usually reflects 
status of that business and volume of advertising lineage. 

Comment: The preferreds are of medium grade selling 
usually on a high yield basis. The common is rather specu- 
lative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 nee 31 “Total Dividends Price Range 


1935...... $0.13 $0.16 D$0.04 $0.26 $0. None 14%— 3% 

936...... 0.19 0.35 0.25 0.43 3e 28%—12% 
1937...... 0.82 0.85 0.52 0.21 2.4 $1.50 34%—10 

O88...... 0.08 DO D0.54 D0.42 D0.96 one 15%— 6% 
1939...... D0.05 DO0.04 DO0.09 0.68 0.50 14%— 6 
1940. ..... 0.40 0.36 0.26 0.25 14%— 7% 
1941.. 0.48 0.83 ‘ 10.75 5 


Te weeks ended about March 31, June 30 and September 30 respectively. +16 weeks 
ended about December 31. tTo December 10, 1941. 
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JAPAN’S HARA-KIRI 


Concluded from page 6 


ready noticeable in Japan’s financial 
set-up, and the wholesale price index 
of the Bank of Japan (1900100) 
recently reached 330 as compared 
with 238 in 1937 and 181 in 1930. 
Reflecting Japan’s military ventures 
which started with the occupation of 
Manchuria in 1931, the country’s na- 
tional debt at the end of last August 
had reached a total of 33.5 billion 
yen of which 32.3 billion yen were 
domestic and 1.2 billion yen foreign 
obligations. This compares with 
6,163 million yen in 1931. 


STANDARD OF LIVING 


The all-out war economy of “guns 
before butter” together with infla- 
tionary trends have had serious effect 
upon the standard of living of the 
Japanese people. Always low, as 
compared with western standards, it 
has decidedly deteriorated since the 
start of the Chinese war in 1937. The 
large masses of the Nipponese people, 
the farmers and industrial workers 
are today worse fed and worse clad 
than ever, and their efficiency has de- 
creased correspondingly. 

Summing up, the Mikadocratic 
state is in a really precarious eco- 
nomic position that will be further 
aggravated with every day the war 
lasts, as Japan is daily using up more 
than it can replace. Politically and 
ideologically its leaders suffer from 
the delusion that the Japanese are a 
“Herrenvolk” destined to rule over 
“inferior” races in a new order in 
Asia. They have the typical men- 
tality of aggressor nations in always 
believing themselves the victims of 
aggression, completely failing to real- 
ize that they face total economic— 
and political—collapse under the co- 
ordinate blockade of the democratic 
powers. Any assistance from _ its 
partners, Germany and Italy, who 
also have declared war upon the Uni- 
ted States, will be merely moral and 
of little practical value. 

How long the war will last, nobody 
can know at the present time, but 
that Japan is bound to lose is more 
than certain, and the peace in Asia 
will not be a “Pax Nipponica.” 

When it is all over, there no longer 
will exist a Japanese Empire to be 
ruled by a “Son of Heaven.” 
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these BOOKS make 
very attractive gifts for 


BUT PLACE YOUR ORDERS EARLY 


GIFTS PRICED AT $10 


“THE STOCK PICTURE" — Price-range charts since !934, 
high and low Market prices of 800 stocks. . . $10.00 


“SEABROOK'S BUSINESS MANUAL on HANDLING COMPUTATIONS" 
—616 pages of calculations, keys and short cuts to reduce by 10% to 
50% the labor and costs of accounting departments. Pub. at $30.00, 


now 


GIFTS PRICED AT $450 to $8.50 


""MI-REFERENCE" — Personal loose-leaf Record Book (5!/2 x 8!/2 inches) 
Regular Edition: 100 ruled forms in Keratol Binder; was $5.00, now.... 
Junior De Luxe: 100 ruled forms in limp leather Binder; was $7.50, now $6.50 
De Luxe: 200 ruled forms in limp leather Binder; was $10.00, now.... $8.50 


“MY FINANCES" — Personal loose-leaf Record Book (5!/> x 8!/> inches) 


Style #411PM: 78 ruled forms in leatherette Binder ............ $4.50 
Style #4I11HM: 78 ruled forms in fine limp leather Binder ........ $6.00 
Style #511GM: 156 ruled forms in fine limp leather Binder ........ $8.50 


“FINANCIAL AND BUSINESS FORECASTING" — A strvey of panics, 
booms, depressions before 1929, by Warren F. Hickernell, 2 Vols., 


"SECURITY ANALYSIS" (1940 Revised Edition) —Concrete tests of security 
values to aid selection, by Benj. Graham and D. L. Dodd, 851 pages.. $5.00 


“TREASURY OF MODERN 


funny stories, compiled by Maxwell Droke, 1079 pages. . ; . $5.00 
"INVESTMENTS" (1941 Revised Edition) — Concrete aids to protect the 
investor at every turn, by David F. Jordan, 480 pages.............. $4.75 


GIFTS PRICED AT $3 to $3.85 


"SPEAKER'S DESK BOOK" —A gold mine of source material for am 
to win an audience. Compiled by -Maxwell Droke—695 pages. . $3.85 


“COMMON STOCKS AND UNCOMMON SENSE" by Clark Belden— 


Applying the Dow Theory to avoid capital shrinkage and using it to 


Order Now Avoid Disappointment 


Buyers in N. Y. City Add 1% Local Sales Tax 


WE CAN 


SUPPLY ANY BOOK PUBLISHED. 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, NEW: YORK, N. Y. 
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The Omnibus Corporation 


Pan American Petroleum & Transport Company 


Data revised to December 10, 1941 so Earnings and Price Range (OM) Earnings and Price Range (PPS) 
Delaware, as Chicago 40 Sen on one 20 

otor ‘orporation ; resent title to Osc. 19 elaware. ce: 122 
adopted in 1924. Office: 4221 Diversey 30 | PRICE RANGE East 42nd Street, New York City. Annual '5 
Avenue, Chicago, Ill. Annual meeting: April. Number 
Second Monday in May; Number of stock- = of 8 olders about 1,800. to Dec. 10 
holders (December 31, 1940): Preferred, 0 EARNED PER SHARE $2 Capitalization: Funded debt.... $16,806,811 0 : 
commen *Capital stock ($5 par)......-+ 4,702,944 shs EARNED PER SHARE 
8% 92.008 DEFICIT PER SHARE 0 owned by Standard Oil Com- DEFICIT PER SHARE M 
Common stock ($6 par)....--.-624,388 shs 1934 ‘35 ‘36' 37 ‘38 "39 "40 1941 1934 ‘35 ‘36° 37 ‘38 °39 “40 1941 


*Callable at $115; each share convertible 
into three shares of common stock. 


Business: Owns entire capital’ stocks of Chicago Motor 
Coach Co., 92% stock interest in Fifth Avenue Coach Co. 
(N. Y.) and controls N. Y. City Omnibus Corp. through owner- 
ship of almost 50% of the outstanding stock. Subsidiaries are 
engaged in surface transportation in New York and Chicago. 

Management: Includes pioneers in motor bus transportation. 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1940, $23,701; cash, $249,928. Working capital ratio: 
1.1-to-1. Book value of common, $9.97 a share. 

Dividend Record: Preferred dividends 1924 to date. Varying 
payments on common 1937-41; suspended Sept., 1941. 

Outlook: Rising costs and fixed fares of operating subsid- 
iaries have resulted in a decline in net revenues. Trend is 
expected to continue unless fares can be raised which appears 
doubtful. 

Comment: Both stocks have moved into a more speculative 
position. 


“EARNINGS, RECORD AND PRICE RANGE ba 


Years ended Dec. 31: 934 1935 1936 1937 1938 1940 

Earned per share...... ps0 04 $0.51 D$0.09 $1.74 $1.72 site $1.36 $0. 26 

Dividend paid ......-. None None None 1.80 1.30 1.20 1.20 t0.30 
Price Range: 

6% 20% 25% 26% 19% 20% 14% 10 

3% 17 6% ™ 12 75% t2 


*Parent company only from 1937 to date. On a ge basis prior to 1937. 
tNine months ended September 30. fTo December 10, 194 


Pacific Tin Consolidated Corporation 


Earnings and Price Range (PTC) 


PRICE RANGE 
to 19 


EARNED PER SHARE 


Data revised to December 10, 1941 


Incorperated: 1907, Maine, as Yukon Gold 
Company; name changed to Yukon-Pacific 
Mining Company 1938 and present title 
adopted 1939 upen merger of parent com- 
pany, Pacific Tin Corporation, which was 
incorporated in Delaware in 1928, Office: 
120 Broadway, New York City. Annual 
meeting: Third ed in May at Augusta 
Maine. 

Capitalizatien: Funded 
Capital stock ($1 par)........ 1,086,737 4 


Cw 


1934 ‘35 ‘36° 37 “38 “40 1941 


Business: Produces tin from placer deposits in Malaya; out- 
put is sold to British owned smelters in the form of concen- 
trates averaging 70% tin. Costs are about 25 cents a pound. 
Annual capacity, 14,280,000 cubic yards of gravel averaging 
0.41 Ibs. of tin. Life of reserves estimated at 10 years. 

Management: Affiliated with American Smelting and Kenne- 
cott Copper. 

Financial Position: Strong. Working capital December 31, 
1940, $2.1 million; cash, $1.7 million. Working capital ratio: 
6.2-to-1. Book value of capital stock. $5.51 per share. 

Dividend Record: Predecessor paid dividends 1909-18 and 
1936-38. Present company initiated payments in 1939. 

Outlook: Shinping difficu'ties from the Far East and efforts 
of the United States (world’s largest tin consumer) to obtain 
a large part of its supplies from Bolivia, carry a distinct threat 
to company’s earning power. 

Comment: Reduction of capitalization to more realistic 
levels is a favorable factor but shares still involve large risks. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
eee o. t$o. 14 $0.10 $0.07 0.31 0.21 4%— 1% 
a= $0. 05 0.02 0.01 0.01 0.09 0.04 2%— 1 

0.05 0.04 0.15 0.23 0.47 0.15 §7%— 6% 
0.27 0.20 0.20 0.23 0.90 0.6 7%4— 2% 
0.14 0.16 0.16 10.60 1% 


*Earnings through September 30, 1939 and dividends and price range through 1938 
are those of predecessor company, Yukon-Pacific Mining. +Not available. tSix months. 
§Listed December 8, 1939. {To December 10, 1941 
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Business: An intermediate holding company which is con- 
trolled by Standard Oil of Indiana. Concentrates refining and 
distribution activities along the Atlantic Seaboard and in the 
South. In 1935 formed a new subsidiary to engage in produc- 
tion of crude oil, operating in Louisiana and Texas. 

Management: Identified with that of Standard of Indiana. 

Financial Position: Fair. Working capital December 31, 1940, 
$17.8 million; cash, $5.5 million. Working capital ratio: 2-to-1, 
Book value of stock, $13.33 a share. 

Dividend Record: Continuous payments 1917-1933 except 
1928-1930. Stock was reclassified in 1933. No cash payments 
thereafter until 1939. 

Outlook: Small proportion of crude needs supplied by com- 
pany’s properties places heavy dependence on the spread be- 
tween the cost of purchased crude in the Gulf Coast area and 
the price of refined products on the Atlantic Coast. 

Comment: The stock represents a minority situation and 
is one of the more speculative equities in the group. 


EARNINGS, DIVIDEND RECORD AND PRICE names OF CAPITAL STOCK: 


Mo ended: Mar. 31 June 30) Sept. 30 Dee. ¢ ‘Total Dividends Price Range 
D$0.06 $0.03 $0.17 D$0.: D$0.18 None 12 —10% 
i935 D0.01 0;02 0.04 0.05 0.10 None 21 —10% 
0.13 0.21 0.13 0.05 0.52 $0.60 2054—12% 
0.18 0.36 0.36 0.28 1.18 71.00 174%—12 
0.18 DO0.11 D0.02 0.03 9.08 None 6% 
se 0.16 0.16 0.25 0.54 1.11 0.25 Ps 5 
ee 0.48 0.35 0.22 0.15 1.20 0.2 25 — 6% 
0.22 0.40 0.58 t0.25 ™ 


ae on present capitalization. Paid in 314° T-year notes. tTo December 10, 


Tennessee Corporation 


; i d Price Range (TCC 

Data revised to December 10, 1941 ond Price Range (FOS) 

Incorporated: 1916, New York, as Tennessee | 20 to Osc. 19, 

Copper & Chemical Corporation: present 15 PRICE RANGE ¥ 

name adopted 1930. Office: 61 Broadway, 10 Spots 

New York City. Annual meeting: Fourth 5 

Thursday in April. 0 

Capitalization: Funded debt..... *$3,000,000 

Capital stock ($5 par).......... 853,696 shs EARNED PER SHARE 4 
*In notes due to three banks and an len A 0 

insurance company. 1934 °36' 37 38 “40 1941 


Business: Engaged primarily in making fertilizer and sul- 
phuric acid. Former sold chiefly in Southern cotton areas. 
and latter to other fertilizer manufacturers, rayon, chemical 
and steel companies. Originally a relatively high cost copper 
producer, but emphasis has been shifted to utilize large sul- 
phur and iron sinter content of ore at Polk County, Tennes- 
see, mines. Has extensive phosphate deposits in Florida held 
in reserve and not vet operated. 

Management: Efficient and progressive. 

Financial Position: Fair. Working capital December 31, 
1940, $5.5 million; cash, $1.7 million. Working capital ratio: 
4-to-1. Book value of capital stock, $20.74 a share. 

Dividend Record: Payments initiated 1918; omitted 1919-22, 
1932-35 and 1938-39. 

Outlook: Fertilizer business remains the major contributor 
to gross revenues, but the less erratic sulphuric acid and iron 
sinter divisions are more important sources of net earnings. 
Level of general business activity is the principal profit de- 
terminant. 

Comment: The capital stock, while fundamentally specula- 
tive, is one of the better equities in the fertilizer industry. 
EARNINGS, DIVIDEND R RECORD, PRICE RANGE CAPITAL STOCK: 


Years ended D 937 1939 1940 1941 

Earned per share...... $037 $0.99 soat $109 $0. $0.41 $1.36 

Dividends paid ....... None None 0.15 0.35 None None 0.25 *$1.00 
Price Range: 

6% 8% 18 15% 8 9% 9% 

3% 4 556 5% 3% 4% *6 


*To December 10, 1941. 
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INTERESTING 
FREE 


Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of 
Company Rate Hed able Record Company Rate riod able Kecord 
Agricultural Chom....... @ Mar. 16 Mar. 2 | Springfela Gas & Ei. $7 Q Jan. 2 Dec. 15 
“Bugar...-- Jan. 2 Dec. 16 | Square D Co. $1.50 .. Dee. Dee. 13 
5 Dec. 16 Steel Spring ...... 50¢ . 
15 Dee. i Starrett” "Cons ++ Dee. 30 Dee. 17 
‘& Chem...... $1.50 .. Dee. 16 Dee, 12 25e .. Jan. 15 Jan. 
Amer. blic Co 25c .. Dec. 27 Dec. 17 | Texas, Elec. Service $6 pf...$1.50 Q Jan. 2 Dee. 15 
Amer. Hepo'Co. 6% pf.....$1.50 @ Jan. 2 Dec. 11 | Toledo Edison 5% pf....:..41%e M Jan. 2 Dec. 20 
$6 pf$1,50 @ Jan. 2 Dec. 12 Do 6% M Jan. 3 Dee. 20 
dm. Wat. Wh. & Jan. 2 Dee. 15 M Jan. 2 Dec. 20 
arkansas Q Jan. 2 Dec. 15 | United Fruit Co. .......--.. Q Jan. 15 Dee. 18 
ting M. h. ....25e .. Dec. 27 Dec. 17 | U. 8. Smelt. & Refin. 7% pt.sr c an. ‘ 
Automatic 40c Q Jan. 2 Dec. 16 Universal Cyclops Steel. .. Dec. 29 Dee. 19 
i Creamery Q Jan. 2 Dec. 12 Universal Preducts Ine. Dec. 22 Dee. 1 
$1.25 Q Jan. 2 Dec. 12 | Van Norman Mach. Tool...... 55e .. Dee. 20 Dec. 10 
* $2... Dec. 24 Dec. 15 | Victor Chemical Wks.......... Dec. 27 Dee. 17 
pel Alrrs Elec. $6 pf....$1.50 @ Jan. 2 Dec. 16 | Virginian Ry. ............- 62%e Q Dec. 27 Dec. 18 
1.75 Q Jan. Dec. 16 Walworth Co, Dec. 29 Dee. 19 
ec. ec. 22 est Penn Elec. “ 12 
= Le Tawi”... $1.39 Q Dec. 30 Dec. 22 | West Penn Power ..........! Ye Q Dee. 24 Dee. 10 
.. Dec. 24 Dec. 16 | Do 4%% pf. $1.12% Q Jan. 15 Dec. 19 
Brises Oo 25e Dec. 20 Dec. 13 | Western Grocer 30¢ .. Mor. 1 Feb. 14 
Wheel, Des. Dee. 18 | Woodley Petroleum Dee. 28 Dee. 10 
Carnation CO. 50c S Jan. 2 Dee. c. 2 
ther Strip.20c .. Dec. 19 Dec. 16 
Do $3 cum. conv. pf....... 5e an. 23 eae 2 .. Dee. 27 Dec. 19 
Do $2. $1.05 Mar. 2 Feb. 16 Des. 22 Dee. 15 
PE. $1.62% Q Feb. 22 Jan. 15 of $1.75 June 2 Dec. 20 
consolidated ‘Coppermines Dec. 19 Dec. 13 | Gouls Pumps, Inc., 7% pf......$2 Dee. 29 Dee. 18 
Consolidated Oil .........-- 12%c Q Dec. 26 Dec. 19 
Cons. Retail Stores ....-.... 27 Dec. 12 | Pressed Steel Car 5% Ist pf..25¢ Dec. 29 Dec. 13 
Cons, & 29 Dec. 15 | Revere Copper & Br. 7% pf...$7 Dec. 24 Dee. 
3. eas Q Jan. 2 Dec. 22 
25e Q Dec. 22 Dee. 15 Extra 
Electrical Products .......... 25e Q Dec. 24 Dee. 15 $1 Dec. 30 Dec. 16 
Federal Lt, & Tractor....... 350 Q Deo. 28 Deo. | Allied Products ............ U75 Dee. 26 Dee. 15 
Florsheim Shoe Am. Agricultural Chem. ...... 5e ec. ec. 
2c .. Jan. 3 Dee. 17 Dec. 24 Dec. 15 
) * | Beatrice Creamery an. ec. 
Gen. Time Instrument........ .. Dec. 27 Dee. 15 Diamond T Motor Car........ h0e .. Dee. 22 Dee. 15 
Gen. Water Gas & Elec..... ate Q Jan. (2 Dec. 12 | Greyhound Corp. .....-..--++: 25e 1. Dec. 29 Dee. 19 
Grand Rapids Varnish ....... -» Dec. 24 Dec. 17 | Holler (W. E.) & Co........35¢ .. Dee. 26 Dee. 16 
Granite City .. Dec. 26 Dec. 16 The Dec. 23 Dec. 16 
Grant (W. T.) Co, (Del.) gen. Interchemical Corp. Bee. 3 Dee. 4 
Greenwich Gas Co. Coe an. 5 McGraw Electric Co........... ec. 
Greyhound Corp. ........-.+++ 25c Q Dec. 29 Dec. 19 Mead, Johnson & Co Jan. Dec. 15 
Do SY Pl. vccccecscvcees 13%c¢ Q Dec. 29 Dec. 19 Reed Roller Bit Dec. 24 Dee. 15 
Heller (W. E.) & Co.......-. 10c Q Bes. Dec. 27 Dec. 18 
Hummel-Ross Fibre ......... l5ec Q Dee. 30 Dee. 15 
Insuranshares cits. Gulf Mobile & Ohio R.R. pf.$2.50 .. Dec. 27 Dee. 19 
nt’ aper pf. . ag 
nternationa ee B’klyn, Manhattan Tr. ..$5.50 .. Dee. 27 ec. 
Ges & El, 7% pf.. B’klyn & Gueens *$2 .. Dec. 15 Dec. 5 
-Orpheum rf. Q *75 cents cash and $1.25 N. Y. City Corp. stock. 
50c Q Dec. 31 Dec. 19 Y End 
idiand Corp. ...... 10c .. Jan. 2 Dec. 12 ear-tn 
Meed,, Johnson & Co, 5e Q Jan. 2 Dec. 15 | Consolidated Cigar ...... $1.50 Dec. 24 Dec. 15 
Merchants & Miners Trans. ....$1 .. Dec. 29 Dec. 13 Detroit Steel Products ........ T5e Dec. 22 Dec. 18 
Montana-Dakota Util. ........ 10c Dec. 29 Dee. 15 Diamond Alkali ...........- $1.50 Dec. 22 Dee. 12 
Nash. Chattanooga & St. L...$1 .. Dec. 30 Dec. 19 | Fedders Mfg. Co. .....-..++- l0c .. Dec. 27 Dee. 18 
Nat. Enameling & Stamping ..$1 .. Dec. 26 Dec. 15 | Wederal Lt. & Traction...... 50c .. Dee. 20 Dee. 11 
Nat. Malleable & Steel Cast.. \T5e :. Dec. 27 Dec. 13 | Gen, a er 20c .. Dec. 23 Dec. 16 
Neptune Meter “A & B’’...... $2 .. Dec. 20 Dec. 10 | Hercules Motor Corp. ........ 50c .. Dec. 26 Dee. 15 
Noblitt-Sparks 25... Dee. ec. Dee. ec. 
Novadel-A 50c Q Dec. Dec. 12 lic .. Dec. 15 Dec. 5 
Pacific Lighting $5 pf, $1.25 Q Jan. 15 Dec. 31 McKee. $1 .. Dec. 20 Dec. 12 
Pacific Tel. & Tel, ......... ec. ec. Marlin-Rockwe lec. 2 ec. 
Paramount Pictures, Inc. ....25¢ .. Dee. 27 Dee. 11 Mission .. Dec. 30 Dec. 12 
OS Se aaa -50 Q Dee. 27 Dec. 12 | Moloney Elec. A & B. ..$4 Dec. 19 Dee. 9 
Q Dec. 27 Dec. 12 Murray Ohio Mfg. -30¢ Dec. 22 Dec. 10 
Pitts. Coke ron ec. ec, SC .. ec. 22 ec. 
Q Jan. 2 Dec. 15 N. Y. Honduras Rosario 
Premiar Gold Mining ... .. Jan. 15 Dee. 15 62%e Dec. 27 Dec. 17 
Pressed Steel Car, 5% 2d Dp .-$2.50 .. Dec. 29 Dee. 13 Owens-Illinois Glass ......... 750e Dec. 29 Dec. 13 
Radio Corp. 20c .. Jan. 28 Dec. 19 Tek, .. Dec. 20 Dec. 10 
i) 2 rer 874%e Q Jan. 1 Dee. 18 Peoples Drug Stores ......... 40c .. Dec. 29 Dee. 15 
El. & Eng 4 Dec. 26 Dec. 16 Pratt & es 
eynolds Metals 5% pf. Jan. Dec. 17 Reynolds ‘Tobacco ........... ic ec. ec. 
Roan Antelope Copper Mines, Ltd. 10c .. Dec. 26 Dee. 12 
Rome Cable Corp. ......... 15e Q Mar. 31 Mar. 10 Smith & Corona Type ...... 75c .. Dec. 27 Dee. 15 
| Dec. 22 Dee. 15 .. Dec. 20 Dee. 16 
Silver King Mines ........... 10ec Q Dec. 24 Dee. 15 ere -.--$1.50 .. Dec. 22 Dee. 15 
EARNED PER SHARE 1941 1940 EARNED PER SHARE 1941 1940 
ON COMMON STOCK 53 Weeks to Nov. | ON COMMON STOCK 12 oe Sept. 30 
$5.15 $4.11 Cleveland $1. $0.39 
9 months to Oct. 31 4. 3.70 
0.97 .43 1.08 0.35 
6 months to Oct. 31 9 months to Sept. 30 
Amer, Car & Foundry.......... 6.34 DO.32 Electric Auto-Lite .............. 3.58 3.30 
3 months to Oct. 31 4.15 
‘Smith (A. 2.78 0.78 
eficit. 


Upon request, and without obligation, any 
of the literature listed below will be sent 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 


Folder describing in detail various models of 
world famous manufacturer. It would help you 
choose the one best suited to your requirements. 
Free 5-day trial on any model. Please write on 
business letterhead. 


ALL-EXPENSE CALIFORNIA TOUR 


A most interesting booklet for those planning a 
winter vacation. 


INVESTOR'S TAX KIT 
Contains resumé of 1941 tax law, work sheet for 
taxpayer and other helpful data. Offered to in- 
vestors by N.Y.S.E. firm. 


AN OPEN DOOR TO THE BOND MARKET 


For women investors who prefer bonds. Offered 
by well known bond house. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature explains home 
heating and air conditioning—how it affects the 
bealth, comfort and convenience. Valuable to those 
planning to build and present home owners who 
plan to modernize. 


NATIONAL POWER AND LIGHT 
Memorandum explains whether this common stock 
is underpriced at current levels. Offered to in- 
vestors by N.Y.S.E. firm. 


OPENING AN ACCOUNT 
Many helpful hints on trading procedure and prac- 
an in this 24-page booklet, offered by N.Y.S.E. 
rm. 


OIL 


Review comparing the reserve status of toting 
= companies. Offered to investors by N.Y.S.E. 
rm. 


TRAVEL ON CREDIT 


Tells how you can take a Phoenix, Ariz. vacation 
now and pay for it later. 


INSURANCE INVESTMENT SUGGESTIONS 
Includes financial data on 10 representative Hart- 
ford companies. Offered by N. Y. S. E. firm. 


COMPLETE COMFORT AND 

CLEANLINESS IN YOUR HOME 
This booklet brings you the facts about a great 
advance in low cost home heating and air condi- 


tioning systems. Available to present and pros- 
pective home owners. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


ASTROLOGICAL ASPECTS OF SAVING 


One of the most provocative little publications on 
thrift that has come to our attention. A two-minute 
horoscope for every reader—plus some interesting 
observations on saving. 


PROFITS AND PROPHECY 


A brochure outlining briefly the story of how 
the building-and-loan movement in this country 
has developed, with particular reference to the 
Southern California area. A feature is a discus- 
sion entitled, ‘““Four Tests for Every Investment.” 


110 YEARS OF THE AMERICAN WAY 
A 16-page booklet that will help you understand 
why funds invested in Federally insured building 


and loan produce steady earnings. 
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American Cyanamid Company 
eeormngs and Price Range (ACY) 


Data revised to December 10, 1941 


ineerporated: 1907, Maine. e: 30 Kocke- NEW YORK CURB EXCHANGE 
feller Plaza, New —_ City. Annual meet- 40 
1989): 19.000 10 3 
Capitalization: Fund $11,648,000 | ° 
erence stock 5% cum. ($ EARNED PER SHARE $3 
A common stock ($10 $1 
65,943 shs 0 
tClass B common stock ($10 1934 “35 37 “38 ‘39 "40 1941 
“atte at $10.50 a share. Class A common has sole voting power; Class B 
equal in all other respects. 


Business: Produces over 150 chemicals for mining, indus- 
trial and agricultural uses. Basic product is crude calcium 


cyanamid, made at the main plant at Niagara Falls, Canada. 


Output gradually diversified, to include dyestuffs, biological 
chemicals, explosives and plastics (including “Beetleware”). 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1940, $33.2 million; cash, $15.4 million; marketable securities, 
$799,155. Working capital ratio: 3.6-to-1. Book value of com- 
bined Class A and B stocks, $17.14 a share. 

Dividend Record: Large payments 1923 to 1930 on both 
classes of common. Present annual rate: 60 cents, plus extras. 

Outlook: Company is one of the leaders in its industry, 
especially in the organic chemical and plastic fields, which 
have outstanding long term possibilities. 

Comment: The preferred has investment qualities. The 
class B stock represents an equity in a company with well 
defined growth characteristics. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF CLASS B STOCK: 
Year's Pri ce Range 


ended Mar. 31 June 30 Dec. 31 Total Dividends High Low 
$0.19 $0.23 $0.37 $0.99 $0.25 22%—14% 
0.25 0.34 Ocal 0.61 1.61 0.55 30 —15 
aaa 0.29 0. 0.43 0.67 1.77 *1.00 40%—29% 
0. 0.59 0.55 0.41 2.09 *1.60 37 —17% 
aa 0.03 0.16 0.34 0.38 0.91 0.45 30%—15% 
8. 0.41 0.45 0.82 2.07 71.60 35%—18 
0.54 0.31 0.67 0.92 2.44 72.10 $397%—26 
0.6 0.32 0.60 71.85 T42%—31 


*Including 40 cents in 1936 and $1 in 1937 paid optionally in cash or new 
preferred stock. Includes special dividends paid in 5% preferred stock, $1 in 1939; 
$1.50 in 1940 and $1.25 in 1941. {To December 10, 1941. 


Bell Telephone Company of Canada 
|, and Price Range (BTC) 


to Dec. 3 


Data revised to December 10, 1941 
Incorporated: 1880, Canada. Office: Beaver 160 
Hall Bidg., Montreal, Quebec. Annual 120 
meeting: Last Thursday in February. Num- 80 
ber of stockholders (December 31, 1940): 


PRICE RANGE 
NEW YORK CURB EXCHANGE 


40 
21,466 
*Ineluding pension notes and bank loans. 
1 


934 ‘36° 37 °39 “40 1941 


Business: Owns and operates the principal telephone system 
in the Provinces of Quebec and Ontario, serving a population 
of 7 million, including the Cities of Montreal and Toronto. 
Is a unit of the Trans-Canada Telephone System. 

Management: Capable and progressive; American Tel. & Tel. 
owns 228% of company’s stock. 

Financial Position: Fair for this type of enterprise. Work- 
ing capital December 31, 1940, $930,537; cash, $839,920. Work- 
ing capital ratio: 1.1-to-1. Book value of capital stock, $114.44 
per share. 

Dividend Record: From 1891 to 1931 paid $8 annually; 
gradually reduced to $6. Reestablished at $8 rate’ July 15, 1937. 

Outlook: The long term trend of telephone revenues con- 
tinues to be upward in line with the development of Canadian 
resources. Although this trend will be accelerated by the war 
emergency, special taxes and rising costs will restrict profit 
margins while the war lasts. 

Comment: The long term income attraction of the stock is 
overshadowed by the intermediate term uncertainties. The 
dollar exchange differential adversely affects U. S. stockholders. 
EARNINGS, RECORD AND FRICE RANGE OF CAPITAL STOCK: 


934 1935 1937 1938 1939 1940 1941 
share. . $6.22 $7.75 $8.10 $8.09 8. 
*Dividends paid....... 6.00 6.00 7.50 8.00 8.00 8.00 +8.00 
Price Range: 
130% 144% 160 170 167% 176% 136 *114 
.. 6600006600 110 118 142 158% 147 120 88 796 


in Canadian currency. 


December 10, 1941. 
7To December 10, 1941. 


30 


Greenfield Tap & Die Corporation 


Earnings and Price Range (GTD) 


Data revised to December 10, 1941 25 

Incorporated: 1912, Massachusetts, as con- | 90 NEW YORK CURB EXCHANGE 
solidation of Wiley & Russell Co. and Wells {j5 to Deo. 
Bros., esabished in 1871 and 1876. Office: 

Greenfield, Mass. aanne meeting: First 5 
Wednesday in March. Number of stock- 0 
holders (April 1, 1937): $6 pectensee. 1,190; | $4 
$1.50 preferred, 1,070; common, 830. EARNED FER SHARE 


Capitalization: Funded debt.......... Non 
*Preferred stock (no 23,000 shs $2 
tPreferred stock $1.50 con 1934 "35 ‘36° 37 38 ‘39 “40 1941 
non-cum. (mo par)............. 15,099 shs 
Common stock (no par)......... 143,525 shs 


~ *Redeemable at $105; dividends cumulative only if earned. tRedeemable at $32: 
convertible into two shares of common; ranks junior to $6 preferred. 

Business: Manufactures gages, reamers, taps and dies, pipe 
tools, twist drills and machine tools. Main plant at Green- 
field, Mass., and a branch factory and warehouse at Detroit, 
Mich. Has a wholly owned subsidiary in Canada. 

Management: Well regarded in its field. 

Financial Position: Fair. Working capital December 31, 
1940, $1.3 million; cash, $175,436. Working capital ratio: 
2.5-to-1. Book value of common, $10.74 a share. 

Dividend Record: On $6 preferred, irregular payments since 
1934 recapitalization. Common received liberal disbursements 
1912-1921; initial payments 1940 on $1.50 preferred and present 
common, 

Outlook: Sales volume and profits should be maintained at 
high levels for the duration of the defense program, as 
company has large government orders for gages, but character- 
istic instability is likely to return in the post-war economy. 
Company is relatively vulnerable to rising taxes. 

Comment: The nature of the business and the past operat- 
ing record mark all the shares as speculative; the common is 
subject to a high leverage factor. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per 67 $0.32 $2.47 D$1.20 $0.28 $1.76 


Dividends paid . None None None None None 0.50 *$1.00 
Price Range: 

eae 6% 10% 10% 16% 8% 11% 10% *10% 

5 4% 6% 4 4% 4% 6% *7% 


*To December 10, 1941. 


Pittsburgh & Lake Erie Railroad Company 


Data revised to December 10, 1941 sosEamnings and Price Range (PLE) 
incorporated: 1878, Pennsylvania and Ohio, ~[ NEW YORK 


CURB EXCHANGE 
as a consolidation of the Pittsburgh & Lake 00 PRICE RANGE 
Erie R.R. Co. (organized in Pennsylvania 75 
1875) and the Youngstown & Pittsburgh {°° 

R.R. Co. Office: Terminal Station, Pitts- ry 


to Dec. 3 
ourgh, Pa. New York Office: 466 ‘Lexing- 
ton Ave. Annual meeting: Fourth Tuesday ren enant $6 
in January at Pittsburgh. Number of syock- $4 
holders (January 14, 1941): 2,466. $2 


0 
Capitalization: Funded debt........... 1934 ‘36° 37 ‘39 ‘40 1941 


jlebt None 
Capital stock ($50 par)......... 863,650 shs 


*Of which New York Central owns approximately 50%. 

Business: Operates 233 miles of lines in Pittsburgh district, 
connecting West Virginia soft coal fields with Pittsburgh and 
Youngstown. Main lines, about 65 miles, runs from Pittsburgh 
northwesterly to Youngstown, Ohio. It provides the only en- 
trance of N. Y. Central into the Pittsburgh steel manufactur- 
ing region. Traffic density is exceptionally high. 

Management: Affiliated with that of New York Central. 

Financial Position: Fair. Working capital December 31, 
1940, $3.1 million; cash, $2.7 million. Working capital ratio: 
1.4-to-1. Book value of common, $97.66 a share. 

Dividend Record: Distributions made uninterruptedly since 
1886 at various dates. 

Outlook: Serving primarily basic industries essential to the 
defense program, high traffic volume is assured for duration 
of the emergency. Over the long term, earnings will show 
characteristic cyclical fluctuations. 

Comment: The shares represent a minority situation and 
are quite volatile marketwise. But absence of funded debt and 
the demonstrated earning power of the road places them 
among the better grade railroad equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1934 1935 1936 1937 1988 1939 1940 1941 


Earned per share...... $3.38 $3.76 $5.32 $4.68 $1.97 $4.16 $5.88 *$5.50- 
Dividends paid ...... 2.50 2.50 5.00 6.75 1.75 3.50 5.50 00 
Price Range: 
81 73% 96 116 62 75% 73% 
sabndeenscdeeeea 55 51 66% 52 34 42% 43 


*10 months ended October 31, 1941. 


*To December 10, 1941. 
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CONVINCING EVIDENCE OF FINANCIAL WORLD’S VALUE 


In the 20 years | have been a reader of your paper | 
have gotten a lot of sound and valuable information and 
feel that I have been broadened a lot by it. | have recom- 
mended it to hundreds of people, many of whom have 
become subscribers.—F. P., Nebraska. 


* * 


| enjoy your magazine very much and find your “Iinde- 
pendent Appraisals of Listed Stocks” quite valuable. Your 
page of selected issues in the weekly magazine is also good. 
The best feature of your magazine, to me at least, is your 
“Stock Factographs.” I cut these out and file them each 
week.—HERBERT C. MITCHELL, Illinois. 


* * * 


I am greatly interested in the definite selection of stocks 
you make for investment and the sample portfolios you 
give, also changes recommended. Wishing your business 


weekly the greatest success—N. M. Watts, New Jersey. 
* * * 


When your offer came in the mail this morning | told 
my wife I was going to get your paper again and thereby 
get some good advice on what to do with my stocks. [| 
told her that you people are in a good position to know 
about investments, that ours were very “sick” and that 
we needed some good advice, as much as if we were sick 


ourselves and needed a doctor.—C. A. Berry, New Mexico. 
* * 


FINANCIAL WORLD editorials are fine. Its recommen- 
dations are sound and prove out. I refer especially to 
your “High Grade Security Section” and to page of “The 
Bargain Hunter.” I also enjoy L. G.’s Page and articles 
by some of your regular contributors, particularly Clarence 
A. Chapin’s latest one, entitled “A Forecasting Tool.”— 
J. G. CHarnock, Nebraska. 


Show This to 
an Investor Friend 


Can You Want Than 
Recent Letters From 
Pleased Subscribers? 


Enclosed please find renewal for a mighty fine publica- 
tion. I would not be without it if it cost five times as 
much.—-CLARENCE SCHMELZEL, New Jersey. 


* * * 


1 have been a subscriber for your financial weekly for 
the past three years or more and find it very helpful. | 
was first introduced to it through your advertising in 
The Christian Science Monitor. 1 had always shied away 
from such magazines, feeling that they contained more 
propaganda than truth. But when | discovered you had 
been given space in The Monitor | felt I could rely upon 
your advice, and I have not found my trust in vain.—- 
1. S. Illinois. 


* 


I have wanted for sometime to write you in order to 
bestow a bouquet upon Mr. A. Weston Smith, Jr., who 
writes your weekly feature, entitled “New-Business Brevi- 
ties.” I have found this department of your magazine 
very interesting and well worth the annual cost of your 
entire publication——-W. A. SCHNEIDER, Illinois. 


* * 


For many years I have been a subscriber for your 
publication and I think it is a good time to advise you that 
your articles on Income Tax have saved me many times 


the cost of your magazine.—FRANK STANBERRY, Nebraska. 
* * 


Permit me to say, Mr. Guenther, that I believe in the 
sincerity of your proposal for the welfare of utility stock- 
holders, also in the open-minded, impartial and competent 
stock analyses offered in your valued publication. This 
service has more real worth than the majority of most 


other costly services put together—-WALKER C. GRAVES, 
California. 


Mail This Coupon Promptly—It’s Your Key to More Investment Success in 1942 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 


~ D10 


For the enclosed $12 please enter my order for all the following: 


(a) An immediate survey of my 20 LISTED securities (write on separate sheet). 

(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital investment facts and analyses). 

(c) Next 12 issues of the popular monthly stock ratings and statistical manual — “INDEPENDENT APPRAISALS OF LISTED STOCKS.” 
(d) The valuable privilege of obtaining securities advice monthly by letter as per your rules. 


(e) “How To Cut Your Income Tax”; “Highs and Lows Each Year (1929 to 1940) of Common Stocks on N. 


“10-Year Record of Earnings and Dividends (1930 to 1939)”; 


Y. Stock Exchange’; 


“27-Year Dividend Honor Roll’’ and ‘“‘Tax Status of Over 200 Common Stocks.” 


FOR EXTRA VALUE SPECIAL OFFER: 


CO) Add $1.95 to any offer for Big Indexed Reference Book containing 
2,075 ‘“‘Factographs.” Price alone $3.85. 

(J) Add 75 cents for latest Bond Guide giving ratings and vital data 
on 4,800 bonds. Price alone $2. 

C) Add 50 cents to any offer for the popular new booklet “A 10-Year 


Record Year-by-Year (1931 to 1940) of Earnings and Dividends.” 
Price alone $1. 


(] Send $6 for 6 months’ subscription, including a survey of 10 of 
your LISTED securities. 


DECEMBER 17, 1941 
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Weekly Trade Indicators 


Miscellaneous 
tAuto Production (U.S.A.)..... 
{Electrical Output (K.W.H.) 
§Steel Operations (% of Cap.).. 
Total Car Loadings (cars)... 
#Wholesale Commodity Price 
*7Crude Oil Output (bbls.).... 
7Motor Fuel Stocks (bbls.).... 
7Gas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
-{*Bitum. Coal Output (tons)... 

F. W. Index of Ind’l Production 


*Daily average. 


#Journal of Commerce. 


Commodity Prices: 

Steel Billets, Pitts. (per ton). 
Scrap Steel, Pitts. (per ton). 
Copper, Electrolytic (per Ib.). 
Lead (per Ib.) 
Zine, N. Y. (per 1b.) 
Hides, Light Native (per Ib.). 
Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid. Cont. (per bbl.) 
Wheat (per bushel) 
Corn (per bushel) 
Sugar, Raw 


eee 


Federal Reserve Reports 


Member Banks, 101 Cities 
Total Commercial Loans ....... 
Total Brokers’ Loans .......... 
Other Loans for Securities... 
U. S. Govt. Securities Held.. 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Time Deposits........... 
Brokers’ Loans (N. Y. C 


Reserve System 
Reserve Credit Outstanding.. 


Total Money in Circulation..... 
Monthly 
Indicators 
U. 8. Gov’t Debt...... *55,220 *44,286 
tRailroad Equipment Orders: 
eee 2 58 
Freight Cars ....... 2,270 6,414 
tWorld Tin Stocks 
51,465 53,890 
+Advertising Lineage: 
Monthly Magazines.. 763,802 752,358 
Women’s Magazines... 673,416 603,850 
Canadian Magazines.. 241,366 207,384 
—NOVEMBER 
jAdvertising Lineage: 
National Weeklies...1,204,724 1,005,724 
Trade Paper Ads (pages) : 
Industrial Magazines. 9,116 7,809 
Commercial Mag. 1,307 1,232 
Class Magazines .... 724 707 
tHide and Leather: 
Stocks on hand (hides) *13.9 *13.4 
Chain Store Sales: 
32 Companies ...... *$414.4 *$348.7 
Electrical Equipment: 
Ranges and Stoves... 51,730 34,714 
New Financing: 
Total Volume Offered *$130.8 *$89.2 
Rayon Shipments: 
Filament Yarn (lbs.) %*38.6 *34.8 
tFood in Storage: 
186.2 *105.1 
Cheese (Ibs.) ...... *188.9 *144.5 
Eggs (cases) ...... *8.2 "3 
Lard and Fats (lbs.) *177.2 *223.2 
Meat All Kinds (lbs.) *472.2 *408.8 
Peulizy *128.1 *114.3 
*199.4 *163.8 
Vegetables (lbs.) *97.3 *86.1 
tVegetable Packing (cases) : 
Canned Corn on Hand *15.6 “13.2 
Canned Peas on Hand *12.7 *15.1 


*Million. 


7000 omitted. 
the beginning of the following week. 
xRevised. 


Week Ended 


Dec. 6 Nov. 20 Dee.7 Weekly Car Loadings Nov.29  Nov.22 Nov. 30 
1941 1940 1941 1840 
Eastern District 
90,205 93,495 120,040 Baltimore & Ohio’..........0:. 69,100 65,225 57,399 
3,369 3,294 2,976 Chesapeake & Ohio ........... 41,231 31,259 32,857 
97.5 97.6 96.0 Delaware & Hudson .......... 15,773 15,229 13,151 
833,375 866,189 738,513 Delaware, Sar a & West’rn 17,389 16,598 16,292 
97.6 95.6 96.0 Norfolk & Western eee ee 30,002 24,272 26,660 
4,108 4,087 3,613 New York, N. Haven & Hartford 28,750 26,419 22,596 
86,356 85,525 80,351 New York Central............. 98,850 93,458 85,944 
149, 288 150, 122 148,634 New York, Chicago & St. Louis 20,435 19,65 17,124 
Nov.20 Nov.22 Nov. 30 Pere Marguctte 12,360 12,450 
$3,922 $4,520 $3,225 16,929 16,443 14,871 
8,891 3,679 2,997 Western Maryland ............ 13,953 13,518 11,216 
1,936 «1/615 1,674 
170.7 166.1 136.0 Southern District 
tWard's Reports. §As of ouisville & Nashvilic 33,597 31.775 28/894 
7000,000 omitted 
Southern Ry. System........... 44,202 43,955 37,817 
ec. 2 Northwest District 
. $38 oo $34,00 $34.00 Chicago & Great Western...... 6,014 6,027 5,633 
0.00 20.00 22.50 Chic., Milwaukee, St. Paul & Pac. 32,743 29,619 29,341 
“0.12 0.12 0.12 Chicago & North Western..... 40,544 39,597 35,484 
0.05% Grant 23,261 21,229 15,746 
Northern Pacific .............- 16,896 15,355 15,397, 
0.0940 0.0940 0.07 Central West District 
Atchison, Topeka & Santa Fe.. 30,461 30,679 23,741 
1.11 1.11 0.96 4 
1.40 1.34% 1.10% Chicago, Burlington & Quincy 29,421 30,340 26,660 
0.92 0.90% 0.78% Chicago, Rock Island & Pacific. 23,526 22,371 18,941 
0.0350 0.0350 0.0293 Chicago by Eastern Illinois..... 6,490 6,320 5,558 
Denver & Rio Grande Western. 8,353 8,607 7,431 
Southern Pacific System........ 50,276 45,786 43,928 
Dec. 3 Nov. 26 Dec. 4 30,550 30,218 28,472 
(000,000 omitted) Western PaciOc 5,835 5,126 4,627 
$11,259 266 $9,162 Southwestern District 
593 6,602 942 Kansas City Southern ........ 5,387 5,666 3,967 
548 536 452 Missouri-Kansas-Texas ....... 7,952 8,335 6,653 
427 428 459 Missouri Pacific ............+.++ 28,601 30,291 23,385 
14,782 14,735 12,307 St. Louis-San Francisco ....... 16,441 15,706 12,202 
5,390 5.428 5.366 
391 384 320 Note: Freight car loadings reflect current sectional business 
conditions. Loadings from the 15th to the 15th give a rough 
2,289 2,284 2,266 indication of earnings for the current month. (Compiled from 
10,717 10,567 8,569 Association of American Railroads figures.) 
Monthly 
INDEX OF INDUSTRIAL PRODUCTION OCTOBER — 
Adjusted for seasonal variation - 1935-39=100 H F 
200 osiery (doz. pairs): 
Total all types *14.9 *14.1 
190 Monthly figures are those of the Women's Nylon 
Federal Reserve Board Index;- Farm Income—Total 
180 |}— weekly extensions are based on Incl, Subsidies ...... *$1,126 *$1,496 
10 computations by The Financial , Farm Subsidies .... *76 *43 
Truck Loadings: 
160 Index Number ...... 172.37 142.59 
4 Tire Activity (casings) : 
150 Shipments .....-.+.. *5.8 *5.5 
140 U. 8. Refined Copper 
Movement (lbs.): 
130 Production ......++: 85,546 83,076 
Consumption ....... 121,313 103,771 
120 pes, Stocks on Hand...... 67,260 164,618 
= ovemen ons): 
Shipments .........- 73,813 56,422 
100 Production .......+. 75,980 64,787 
An ‘Unfilled Orders ..... 62,559 116,420 
90 U. 8. Refined Lead 
MONTS 
Production 41,127 56,600 
Stock on Hand ..... 10,735 35,386 
70 Shoe Output (pairs)...  *48.0 *37.1 
Machine Tool Ship- 
60 *77.2 *$49.4 
Gear Sales Index No.. 261 216 
50 Radio Broadcast Sales: 
Mutual System ...... $839,829 $784,676 
1932°33 ‘34 '35 '36 ‘37 ‘38 ‘39 40 JAS ON D; 
4 1941 Consumption (gross 


Association (201 carriers in 39 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


7Publishers’ Information Bureau’s National Advertising Records. 


tAt the first of the month. 


{American Trucking 


— CLOSING STOCK. Vol. of Sales —————-CHARACTER OF TRADING————— Average Value of 
30 20 N.Y.S.E. Issues No.of No.of Total Un- New New 40 Bond Sales 
~~ Industrials R.R.s Utilities a Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1941 
TS 116.60 27.30 16.10 39.31 1,127,760 893 398 250 245 16 16 90.36 7,910,000 ee: | 
5 115.90 27.20 15.97 39.08 977,180 841 242 353 246 9 22 90.15 7,610,000 ae 
= 116.60 27.16 16.05 39.25 519,010 698 311 157 230 8 7 90.10 3,920,000 ioe 
Bins 112.52 25.65 15.16 37.63 2,027,960 965 46 840 79 7 213 88.76 12,070,000 Ae 
- 109.27 24.45 14.37 36.32 2,555,200 1,006 51 866 89 4 410 87.43 14,040,000 a 
Be. » 109.01 24.25 14.12 36.14 2, 088,320 989 308 503 178 0 329 87.28 13,000,000 .10 
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Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 10 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: earnings, latest re- 


—== VALUABLE FOR FUTURE REFERENCE ————— 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior to publication. Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 = 1936 1937 1938 1999 1940 Average +1941 
Equipment .........- 22% 8% 14% 27% 46% 48 34% 40% 40% 
Get 3% 5 8% 12! 4 23% 17% 10% 15 24 30% 
Earnings..... D$0.84 D$3.73 D$0.80 $0.48 — 31 $1.82 $4.56 $0.64 $4.43 $5.91 $1.22 735.98 
Dividend..... 1.50 None 0.25 0.80 0.80 1.60 1.80 0.25 2.25 3.25 1.25 3.25 
Clev land & Pitts. R.R..... High.......... 44% 31% 31 45 48 51 50% 45 45% 48 50 
bid 30 48 47% 44 42 467% 48% 
Earnings..... --- eased to Penns Railroad -—-—-——— 
Dividend..... $2.00 $2.00 $2.00 $2. ry) Pry 00 2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 
Clev:., Cim., Chic. & St. 150 150 158 183 155 205 200 170 141 133 
bid 85 85 147 130 155 150 100 120 124 
Earnings..... ~- - Cortrolled and Leased by New York Central R. R. — — 
Dividend..... $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.00 =$10.00 = $10.00) $10.00 $10.00 $10.00 
Graphite ........ 47% 48% 30% 39 43% ; 33% 
Earnings... .. Not avail’ e $0. 10 $1.17 $1.58 $3.95 $3.85 $4.67 $0.96 $5.42 $4.10 $2.58 7z$3.40 
Dividend..... $0.50 0.37% 0.40 0.87% 1.50 2.50 2.80 1.00 2.50 2.00 1.45 1.20 
x Molybdenum........ ee ks 3934 45% 55 60% 60% 41% 43% 
Earnings..... $0.04 $0.03 $0.36 $0.72 $1.28 $2.07 $2.85 $3.12 $4.09 $2.40 $1.69 z$2.50 
Dividend..... ava | 0.07 10.07 0.69 1.00 1.70 2.20 3.20 2.20 1.11 3.20 
t, Peabody 34% 22 41% 45 5734 77% 98% ‘ 
15 10 10 24% 20 48 78 ‘ 
(A ter 3-for-1 split)...... 29% 25% 38 39 
Earnings... .. $0.25 D$0.88 D$0.68 $0.52 $0.47 $1.84 $0.72 $1.29 $4.16 $3.74 $1.14 y$2.11 
Dividend..... 1.00 0.50 0.33 0.33 6.33 1.33 1.00 0.85 2.75 2.75 1.12 3.00 
f 300% Stock Div.).. High.......... 3 70% 2% 106 
72% 84 934%  105%4° 105 99% 87 
Earnings..... $2.96 $2.17 $2.20 $3.12 3.48 $4.66 $5.73 $5.95 $6.82 $6.77 $4.39 z7$5.51 
Dividend..... 1.87% 2.00 1.62% 1.50 2.87% 4.00 4.50 4.50 5.00 5.00 3.29 5.00 
ate-Palmolive-Peet 50% 31% 22% 18% 21 25% 17 18 20 16% 
24 10% 7 9% 15% 13 BY, 73 11% 
Earnings..... $2.65 D$0.78 $0.08 $1.18 $1.32 $1.27 D$0.35 $1.77 $2.66 $1.72 $1.15 y$1.21 
Dividend....'. 2.50 1.75 0.25 0.50 0.75 0.75 0.50 0.25 1.00 1.00 0.93 0.50 
Collins & Aikman.......... er 1714 10% 26 28% 50 66% 62% 39% 37% 35% 30% 
ee 6% 2% 3 10 9 39% 18 13% 20% 16% ata 14% 
Earnings..... b$1.02 bD$1.71 b$1.52 bD$0.35 b$6.28  b$8.16 b$3.85 b$1.71 b$4.16 b$5.15 $2.98 y$2.15 
Dividend..... None None None None 0. 4.00 5.00 1 A 1.00 2.75 1.44 3.00 
Colorado & Southern....... 51 0% 22% 3614 27% 8% 4% 1% 
a 7% 4} 15% 16% 10% 19 5% 3% 4 9/16 
Earnings.... . D$0.51 D$4.56 D$4.05 D$5.85 D$4.92 D$3.77 D$0.44 D$5.36 D$3.81 D$6.62 D$3.99 rD$1.69 
Dividend..... None None None None None None None None None None None None 
Colorado Fuel & Iron...... 51% 23% 24% 24 20 
Earnings..... 69° D$4. 32 p$2.39 D$3.09 £$1.61 $2.18 £D$1.47 £$0.10 $3.10 D$1.81 x$1.21 
Dividend..... None None None None None 1.00 None None 0.25 0.15 12 
“A? (Par GB) 28 484% bid 60%bid59% bid 
24 22ubid 44%bid50% bid 
“A” (Par $2.50, after ane nue ieee 32 22% 25% 26% fir 21% 
(Par $2.50, after. be 22% 25% 26% 21 
Earnings..... $1.24 $0.95 $0.54 $1.33 $1.65 $2.20 $2. 50 $2.07 $2.93 $2.92 $1.84  z$2.22 
Dividend..... 0.20 0.27 0.24 0.92 1.30 1.65 1.95 1.25 1.50 2.00 1.13 2.00 
Columbia Gas & Electric.. High.......... 45% 21 28% 19% 15% 233% 20 97 7% ete 4 
11% 4% 9 6% 3% 14 4 5 5% 4% 1 
Earnings..... $1.42 $0.96 $0.51 $0.25 $0.43 $0.53 $0.57 $0.31 $0.46 $0.52 $0.60 z$0.25 
Dividend..... 1.87% 1.12% 0.77% 0.25 0.20 0.40_ 0.45 None None 0.30 0.54 0.10 
Columbia Pictures (Old)... High.......... 23 15 27% 35 73 
Low 3% 8% 24% 38 
22 14% 28 41% 71 
2% 3 6% 21% 34% or 
42% 34 29 13% 7% 
45% 39% 19 15% 7h 
40 10 6% 3% 4% 
Earnings..... $2.06 £$2.07 $2.73 £$3.80 £$6.61 £$3.26 07 £D$0.56 £$0.83 $2.47 £$0.95 
Dividend..... 0.76 None None 0.33 6.67 1.00 1.50 -50 12'~% None 1.08 None 
Columbian Carbon (v.t.c.).. High.......... 111% 41% 71% 77% 101% 136% 12846 28% 96 9834 ies 83 
BD veiivcvewe 32 13% 23% 58 67 53% 73 7i 7 69 
Earnings..... $3.03 $1.77 $2.17 $3.93 $5.57 $7. 48 $8. 31 $5.13 $5.32 $5.71 $4.84  2$4.73 
ividend..... 5.00 2.50 2.00 3.40 4.40 5.75 6.50 4.00 4.50 4.60 4.2 4.70 
19% 40% 58 8474 69% 59% 57 48 31 
11% 18% 39% 44 30% 23 38% 2734 20 
Earnings rrr $1.75 D$0.14 $1.30 $2.62 $3.94 $6.08 $7.09 $4.60 $4.01 $4.23 $3.55 z$3.45 
Dividend..... 1.50 0.31 one 1.04 1.87 5.40 5.50 4.00 4.00 3.25 2.6 3.00 
Commercial Investment ere 34 27h 43% 61 72 91% 80% 64 60 56 so 37% 
15% 10% 18 35% 56%4 55 34 31 42 32 25 
Earnings.-... $1.73 $1.41 $2.36 $3.84 $5.21 $6.08 $6.37 $4.75 $4.34 $4.34 $4.04” $3.89 
Dividend..... 1.27 1.33 1,33 1.70 2.58 4.61 5.00 4.00 4.00 4.00 2.9 4.00 
Commercial Solvents ...... ee 21% 13% 57% 36% 23 24% 21% i> 16 16 ey 11% 
6 9 15% 16% 14% 5% 8% 8% 
Earnings $0.84 $0.51 $0.88 $0.89 $1.02 $0.85 $9. D$0. 11 0.61 $0.91 $0.70 z$0.62 
Dividend. . 1.00 0.60 0.60 0.60 0.85 0.80 0.60 None None 0.25 0.53 0.55 


+ Revised to December 8, 1941. 
months. 


b-—-12 months to February 29. 
Paid in stock. D—Deficit. 
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f—12 months to June 30. 


r—8 months ended August 31. 


x—First quarter. 
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Today, with industry functioning at top speed in America’s vast preparedness 
program, minutes are priceless and irreplaceable. In accounting for precious time 
and materials, modern business machines are performing a most important service. 
Business machines record the facts concerning every ounce of metal, every vital 
production minute. Automatically, they take care of time-consuming details, 
speed up reports, and reduce the chance of error. They keep constantly available 


the up-to-the-minute facts concerning men, minutes, money, and materials. 


INTERNATIONAL BUSINESS MACHINES CORPORATION 
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